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Net Earnings 
Southern Colorado 
Power Company 


Cities Service Co. 


Leching Forward 


Recent advances in the price of 

o 
Increased 18.98 Yo petroleum products have come at a 
In 1922 time when the Oil Division of Cities 


Service Co. enjoys a larger volume 


The Company serves important ch ntten tin cue tetany, 


cities and towns in a thriving 


industrial and agricultural sec- In the Public Utility Division of 
tion of the west. Cities Service Co., electrical en- 


ergy sold during the past year 
shows a 30% increase over the pre- 
ceding year. 


We recommend as an unusually 

desirable investment at this time, 
the Company’s 

* Net earnings of Cities Service Co. 

First Mortgage for February, 1923, were the larg- 


6% Bonds, Due 1947 est in the last 25 months. 
Yielding 6.50% An income of $50 a month may now be 


Ask for Cireuler BI-159 Service Company’s Preferred Stock. 
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FINANCIAL WorLp RESEARCH BUREAU, 


course, that this request does not obligate me to proceed further. 
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Go Often to Your Deposit Box 


ILLIONS of dollars are lost every year by security owners who do not watch their 
M possessions. Go often to your vault. Look at your securities. Study them. See 

what they are worth at the market. If you are inexperienced have them all confi- 
dentially appraised every six months or a year. If you have reason to doubt a particular security, 
have that especially looked into at once. The cost is trifling even if the holdings are small, and 
it is like insurance. 


A Special Report 


For a nominal fee, THe FInanciAL Wortp RESEARCH Bureau will make A Special Report for 
you on any security you own or contemplate buying, no matter in what part of the world it was origi- 
nally issued, or we will appraise all your holdings and give you an equally detailed Special Report 
on each. The figures, the balance-sheet will be interpreted for you; all available information will be 
obtained as to the present earnings, prospective earnings and management, from which you will be 
able to form a definite opinion as to the future of the security and whether to hold, to buy more, or to 
sell. You will be able to read and understand such A Special Report, make your own deductions and 
compare them with the professional opinion of THe FINANCIAL Worup ResearcH Bureau. You will 
know what action to take from the facts. 


Write us what securities you wish A Special Report on, and we will state the price. 


eccescessecsocccccuceceusecooencoscoonscssosannscosesssssosennes waneeneeeeceeeee aeeeeeee see DETACH HERE weniabiaianiicni men: 


53 Park Place, New York. 









Please submit price for a special report on.................-..22-.---..--- Company, of which I own or intend 
shares ; ; , 
TINIE... cccaicieimnacinltganiaiinicienietes oo. Advise me when you can have it ready. It is understood, of 
A . 








obtained by investing about $7,000 in Cities 
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“What Are the Prospects?” 


HE principal thing about any stock in your safe deposit box is “What 


are its prospects?” You may express this query in a different way, but 
it comes down to the same thing. 


GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS undertakes to 
tell you what, in the editor’s opinion, are the prospects of every active common 
and preferred stock on the New York Stock Exchange, over 500 in all. You 
may not always agree with him, though a very large percentage of his opinions 
have already borne results exactly as he predicted. It would at least do you 
no harm, for the small sum involved, to get the views of a man who has spent 
more than 20 years conducting a financial magazine and for a quarter of a 
century has been in the midst of things financial. 


Analyzed from the Facts 


You will not find a tip in GUENTHER’s INDEPENDENT APPRAISAL OF LisTED Stocks. No one 
stock or group of stocks is singled out. It is not that kind of a service. But it gives you the 
data past and present, of every stock, over 500 of them, their rating, or standing, expressed in 
A, B, C, or D, and an opinion of the prospects of the stock in a few terse words. 


Wherein Its Value Lies 


Perhaps you are about to buy a stock. See what the AppraisaL thinks of it. Perhaps you. feel 


like selling, or you would like to go over your holdings one by one. The Appraisat would help you 
to decide about holding, selling or buying more. 


GUENTHER’S INDEPENDENT APPRAISAL OF Listep Srocks is published on the first of each month with 
changes up to date. 


on the blank below. 


Until you are more thoroughly convinced of its value, send for the current issue 


That will prompt you, in another month, to subscribe by the year and save 
$4 or $14. Show your faith, however, by subscribing by the year mow. 





Tur FInAnciAL Wor .p, 


DETACH HERE 


————————— 





53 Park Place, New York. 


SEND ME GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 4S 


CHECKED BELOW 


The current issue, for which I inclose my check for $2 
(The same price to subscribers and non-subscribers of THe FINANCIAL WorLpD) 


2 The forthcoming 12 issues, for which I inclose my check for $20. 
(The price to those not at present subscribers to THe FINANCIAL WorLp) 


C The forthcoming 12 issues, for which I inclose my check for $10. 


(The price to those who are subscribers to THE FINANCIAL WorRLD) 


SEND TO 


On ew ee a a ee eee ee 88 ee ee eee EER ee RRR REESE ER EEE EES REESE ESSERE ESO SOEOEe 


Make Check Payable to ““THE FiInANcIAL Wor .p.” 
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| The Financial World was established to diffuse the truth about invest ts, has tantl 





and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 


intained this ettltude, 
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The Trend of Things 


@ The railroads continue to carry record-breaking volume of freight, and indications that 
the earnings for 1923 will surpass those of the past six or seven years become more 


clearly defined with the 


Business and industry 
so far. 


able rise in commodity 


passing of every week. 


continue to expand, 


prices. 


with all indications pointing to soundness 
Vanderlip and Schwab are agreed that the country is in a healthy condition. 
Professor Fisher, of Yale, has compiled index number statistics which show a remark- 
But a comparison of that rise 


with the line of the pre- 


ceding decline does not prove that the former has been much more than a recovery. 


G Caution and discrimination should be observed in the purchase of securities. 


MERICAN ended the 
month of March of this year, with 
freight moving in the largest vol- 


railroads 


A 


Manufacturing activity continues to gain 
in momentum. 


lieves that our present prosperity is sound 
and there is nothing in the present bank- 





















The first quarter of this year resulted ing or business situatioins to cause ap- 
me in history. That is a sign which jp a total for expansion in building that prehensions. 
» amount of quibbling can dodge. It is was an increase of more than $30,000,000 Cc MS ', k 
sure evidence of the manner in which oyer the record month of last year. omens cHwaB, just back from 
Meenas seine a - ae ae : Europe, also avers that business condi- 
\merican trade and industry have re Meanwhile, the stock market ambles ... 
ved. ; a. eae tions are unusually sound. 
: ; ; . along in a nondescript fashion, or enter- 
Quarterly reports of earnings in vari tains with a fair sized volume of selling Mr. SCHWAB is noted for his unfailing 


ous lines in the first three months of this 

































































































































; ' . -] which, although it has not carried aver- optimism, but the former head of the 
ear have been encouraging, with very . . : 
Re ? yuory aging, \ . | ” ages down sensationally, has not encoun- NationaL City BANK a year or so ago 
lew exceptions. And a point worthy otf ae ie as ee re : sme f 
” a einai ° geal II we tered any particular resistance which prought down upon himself wide-spread 
te it at connection, is the excelle ie . : “ey: : 
‘al ile os hicl ‘ would enable one to judge the probable criticism from those who could not see 
financial position in which most corpora- . ‘ . ets ok ; . 
si , duration of this secondary period of eye to eye with him when he warned that 
ons find themselves. ae . ee . 
- . . liquidation. American business was due to reap the 
It also is worthy of note that buying, “ieee 
é . : ot ee he whirlwind. 
s evidenced by reports from mail order 
uses, and other large scale retailers, I' is interesting to know that FRANK Mr. VANDERLIP now says that the 
has not reached the stage where hysteria A. VANDERLIP, one-time head of the United States does not need to hang back 
paves the way for reaction. NATIONAL City Bank of New York, be- for the regeneration of Europe. We can 
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go ahead without waiting for Europe, he 
asserts. 
Which may or may not be true. 


least, it is interesting, in either case. 
x * * 


At 


OW comes ProFessor IrvING FISHER 
with the statement that the current 
advance in commodity prices is the steep- 
est that has occurred in any period in the 
history of the country. A reproduction 
of Professor Fisher’s chart of the weekly 
index since the first of the year is to be 
found in this department. 
The climb has been steep. But we re- 
call that the same weekly index figures, 
showing the trend of commodity prices 
from May of 1920 to January of last 
year, resulted in a line equally impressive, 
with the difference that it recorded a move 
in the opposite direction. 


WEEELY INDEX 
C TY PRICES 





Professor 


his index 
numbers from the prices of more than 200 
separate items. At the close of last week, 
the index number stood at 163. That com- 
pared with a pre-war average of 100. In 
May of 1920, it stood at 247. The drop 
subsequently took the number to a low in 
January, 1922, of 138. 


We are not inclined to believe that the 


FISHER compiles 


factors which make for serious inflation 
have entered into the situation as yet, 
notwithstanding the rise in commodity 


prices as set forth in Professor FisHer’s 
chart. It is to be remembered that the 
situation created when commodity prices 
began their precipitous decline in May 
of 1920 was one in which the outstanding 
feature was the lack of credit. Buyers 
had used up all their money and all of 
their credit and had forced prices to their 
peak, which could not be maintained as 
expansion had gone the limit. 

Joun Stuart MILr points out that the 
rise and the fall of commodity prices 
originate, not in anything affecting money, 
but in the state of credit. We do not deny 
that we may be working toward the point 
where demand for credit, in the expecta- 
tion of profit, will swell and over-expan- 
sion may result. 

Secretary MELLON is authority for the 
statement that the credit resources have 
been little more than tapped by business 
expansion. 
the banks 
ployed. 
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Money, so far as resources of 


are concerned, is fully em- 








The Week’s Headlights 
(Weed Ending April 11, 1923) 
CORPORATION EARNINGS 


Quarterly reports of corpora- 
tions continue to show a substan- 
tial profit is being earned and an 
unusual volume of 
being transacted. 
however, must 
as clean-cut 


business is 

These reports, 
not be accepted 
evidence as to the 
probable margin of profit for the 
full year. So 
concerned, 


industrials 
indicated net 
to be 
considerably rising 
production and _ other 
factors during the year. 


STOCK MARKET 

The averages, in stocks used in 
making our chart of price move- 
ments, were slightly up this 
However, the market, 
speaking, was a drab, 
nondescript affair. The oils were 
subjected to attack when an- 
nouncements of crude price cuts 
were made, and when the subject 


far as 
the 
may 


are 


earning power have 


modified by 


costs. of 


week. 
broadly 


was a “live issue” in the Street. 
Rails did not make much _ head- 
way. Some _ industrials were 
strong. Many technical  situa- 


tions are being corrected. 

BOND MARKET 
Trading in bonds this week was 
light, and price changes were not 
very important. It would appear 


that banks and institutions are 
holding off until the trend is more 
clearly defined than at present. 
Sugar and copper bonds, under 
special influences, were strong, 
while the oil obligations were 
soft in sympathy with stocks. 


Low-priced and short term issues 
seem to be most attractive at this 
writing. 
THE TREND 

The rallying tendency which 
was revealed towards the close of 
the week suggested that correc- 
tive movements had accomplished 
their purpose in many stocks and 
that the broad trend is upward. 
But, as the market may continue 
under present influences for some 
weeks, or may change and move 
upward, it will be well for trad- 
ers to exercise caution and dis- 
crimination. 




















Several industries have anticipated de- 
mands for higher wages with substantial 
advances. The Federal Reserve Bank has 
not seen fit to make any further material 
advance in re-discount rates. It 
mated that no reason is known 
advance at this time. 


is inti- 
for an 


In our judgment, without denying that 
the secondary inflation is under way, we 
believe that the present prosperity is 





likely to be flattened out for some time 
Next year there is to be a Presidential 
election. If the Government, with al] 
the means at its disposal, can carry on so 
that dinner pails will be full during the 
campaign, it is reasonable to expect that 


it will do so. 
* * * 


AUTION is to be observed in the 

-selection of securities for the time 
being. As we have stated, it is impos- 
sible to judge just how long this second- 
ary liquidation period will continue. It 
may spread over several weeks. But we 
have observed no indications that the bull 


movement has terminated. The broad 
trend appears to be upward. Forget the 
current comparative averages for the 
moment. 


It may be that, in the next sixty days, 
some of the granger road stocks may come 
in for pressure in expectation of some 
Administrative recommendations for re- 
duction in farm products rates. Such a 
movement, however, would likely be a 
temporary one, as we feel confident that 
volume of freight and increased efficiency 
in operation, with consequent lowered 
costs, will enable the roads all to make 
satisfactory showings of earnings. 

Many low-priced bonds and stocks are 
attractive from the standpoint of values, 
current earnings and prospects. In con- 
sidering the relative merits of groups of 
stocks, it is well to remember that the 
chances are that the earnings of the rail- 
roads this year will be much better than 
they have been for years. It will be best, 
then, to look closely to the individual re- 
sults of operation, and to the indicated 
earnings of individual roads. Such exam- 
ination will aid in the selection of stocks 
and bonds. 

If it is true that basic considerations are 
favorable, and that the next important 
price movement will be predicated upon 
such considerations, all one requires is 
patience, plus proper forethought in the 
making of commitments. 


* * * 


IRON AND STEEL 


Production of both pig iron and steel 
has lately passed the best record previ- 
ously made in the history of the indus- 
try, and is thus far above the normal 
or average. Pig iron is now being made 
at the rate of about 42,500,000 tons a 
year, while the average production in 
the past four years, since the war, has 
beeen 28,000,000 tons a year, and the 
record production for a year was the 
38,434,797 tons made in 1916. Thus the 
present rate is 50 per cent above the 
four-year average. 

The United States Steel Corporation 
issued its monthly statement of for- 
ward business on its books as of March 
31. This showed an increase of 119,343 
tons in unfinished business and brought 
the total up to 7,403,332 tons, the larg- 
est total reported for any month since 
January, 1921. The present total com- 
pares with 7,283,989 tons at the end of 
February and with 4,494,148 tons on 
March 31 last year. 
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writes of in this instalment. 


The Facts About Speculation 


+ 


@ If you believe that the 


“Choice” means more than “you pays your 
money and takes your choice!” 
selection is the kind offered by the fake show- 
It is not the sort which Mr. GIBSON 


That sort of 


long trend of security values 1s 


always upward, and that the trend of progress is always for- 
ward, you will know that there are times when rigid statis- 
tical analysis is misleading. ‘Therefore, statistical analysis 


not always is the best base to work from in the ‘ 
particularly in times like the present. 


oon 
securities, 


which is brought out quite clearly in: 


IX. THE CHOICE OF SECURITIES 


made that the choice of securities was 
primarily determined by the  inten- 
desires and financial ability of the 
ndividual and was largely dependent up- 


the amount of risk he was willing to 
. 


| a preceding article the statement was 


ms 
ns, 


cept in order to increase the possibility 
probability of profit. While this state- 
ent is obviously true, a few suggestions 
s to how much risk the individual should 
willing to accept may be helpful. The 
xperienced speculator is likely to mag- 
fy the probability of profit and mini- 
nize the probability of risk and to allow 
pe to outweigh judgment. 
To begin with, we may as well dismiss 
mm the mind the idea of operating in 
ghly speculative securities without ac- 
epting proportionate risks. If 
iser, broker or informs you 


any ad- 


salesman 


that a certain security can be purchased at 


business 








on he is 
is trying to 
We may find two stocks of 
irporations engaged in the same line of 
quoted at prices which vary 
A careful examination of values 
may reveal the fact that 
e of these stocks is relatively cheaper 
n the other. 


prices a safe basis 
deceiving himself or 


ry low 
ther 


ceive you. 


idely. 


prospects 


But the investigation may 


well show that it is the high-priced 
tock, instead of the low-priced stock 
hich is out of line with its indicated 


lue. Generally speaking, the alignment 
ll be pretty close at all times, for cur- 
it quoted prices represent the com- 
site judgment of thousands of experi- 
‘ed people who are always looking for 
rgains. The reason a certain stock sells 
ra few dollars a share is because there 
doubt about its status and its future. 
no such doubt existed the stock simply 
uld not be selling at such prices. These 
itements, however, call for a vital qual- 
ation, 
While it is true that the current price of 
security almost always reflects the con- 
‘nsus of competent minds regarding its 
value, this consensus is based more fre- 
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By THOMAS GIBSON 


quently and more fully upon rigid statis- 
tical analysis than on synthetic reasoning 
When United States Steel 
common was selling at $10 a share a care- 
ful and competent statistical analysis 
would have shown that it was worth less 
than $10 a share. The analysis would, in 
have shown that the stock had no 
demonstrable value at all except as a vot- 
ing privilege. Or we can take down a 
volume of Manual for 1898 or 
1899 and analytical facts that 
Atchison common and Union Pacific com- 
mon worthless at about that time. 
These low-priced issues had to be taken 
solely on faith—not blind faith, but intelli- 
gent faith in the future of the country, the 
essential character of the industry, and 
the integrity and ability of the directorate 
and management. The purchase of such 
securities involves the highest form of in- 
telligent speculation as to future develop- 
ments. Statistics were of little use at 
the beginning of the operation, except in 
far as they formed a starting point 
from which to trace future progress from 
month to month and from year to year. 
So considered, the statistical records were 
but they revealed no value 
at all for the stocks at the inception of 
the hypothetical purchases, 


and vision. 


fact: 


Poor’s 
show by 


were 


So 


indispensable, 


Understanding of Laws 


Lying between the field of rigid statis- 
tical analysis and the field of faith and 
vision is another and quite fertile field for 
reflection. I find it rather difficult to de- 
scribe this point clearly. It is closely al- 
lied to intelligent vision and, in some de- 
gree to statistical knowledge and prece- 
dent. Yet there is a difference. Perhaps 
the equation I have in mind may be best 
described as a general understanding of 
and belief in economic laws—a realization 
that the trend of progress is always for- 
ward and that the long trend of values 
and security prices in a rich and growing 
country is always upward. This truth is 
often obscured to even the most careful 


‘choice of 


All of 


investigator, but it is capable of demon- 
stration, 

If we look at a chart based upon the 
average prices of stocks over a long pe- 
riod of years it appears that quoted prices 
swept up and down in alternating hills 
and valleys with no great change between 
the beginning and the end of the long 
period. As a matter of fact the trend 
was very strongly upward, with occasional 
reversals. This trend is concealed by the 
payment of extra or unusually large divi- 
dends or “rights,” the distribution of sur- 
plus earnings or increment, the growth in 
equity value, or a combination of any or 
all of these factors. Some years ago I 
made a calculation covering the stock of 
an important railroad system over a pe- 
riod of years and the result was a revela- 
The quoted price of the stock was 
not much higher at the close than at the 
beginning of the period under review and 
dividends averaged less than 6 per cent. 
But the man who held the stock through- 
out the period received an equivalent of 
almost 25 per cent per annum on his in- 
vestment. This was partly due to an in- 
crease in property value and partly to an 
increase in earning capacity, both of which 
had been capitalized and handed over to 
him. The charted movement of the stock 
did not reveal the truth at all, and the 
same principle would apply to a charted 
average of all stocks. 

Suppose, 


tion. 


to reduce this proposition to 
its simplest form, we assume that a cer- 
tain corporation issues $1,000,000 of stock 
at $100 a share, and that dividends of 6 
per cent are paid for 10 years. Assume 
further that the property value and earn- 
ing power of the corporation increase at 
the rate of 6 per cent per annum, all of 
which is capitalized from year to year. 
At the end of the period we will have a 
price for the stock of 100 and an unbroken 
dividend record of 6 per cent. That is all 
3ut if none of the 

capitalized the 
turn to Page 474) 


the chart would show. 
improvement had 


( Please 


been 
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Products’ Bright Future 









@ With the consolidation of TOBACCO PRODUCTS with UNITED RETAIL STORES 
there enters a new and powerful rival to AMERICAN ‘TOBACCO for domin- 
ance in the tobacco industry, which, on less total capital, might readily 
earn equally high dividends. 


€ When coldly appraised this merger reveals itself as a clever stroke of strat- 
egy in the tobacco business for it links together, in a solid chain, the con- 
sumer and the manufacturer, and materially cuts down selling costs. 


€ Around the current market quotation, ‘TOBACCO PRODUCTS can yield from 
8.64 per cent if put on a 5 per cent dividend, to as high as 20.33 per cent, 
should its net profits grow in the proportion of AMERICAN ‘TOBACCO’S. 
This analysis reveals these interesting facts. 


F it were possible to draw aside the 
] curtain concealing the future and see 
revealed what destiny there is in store 
hence for Tosacco PRODUCTS, 
would it record a duplication of the suc- 


ten years 
cess it has met with in the past decade, 
which is already a matter of official rec- 
Were that its goal it could then be 
said there is a brilliant career ahead of it, 


ord? 


without expressing undue optimism. 

As the future is diffident in recording, 
in advance of théir actual occurrences, its 
definite events, there is left to an analyst 
as a compass to chart a course for a cor- 
poration into which he is probing, its past 
These tell him of what 
material it is composed and whether its 
pilots can be relied upon. 

In charting out Topacco Propucts’ pos- 
sibilities, its past record is reassuring as 
to its future probabilities. I am some- 
what assisted, also, in reaching such con- 


achievements. 


clusions as I have, by the material pre- 
sented in the present propoganda in which 
certain brokers are engaged in popularizing 
Propucts’ securities. There are times 
when such propaganda chooses a subject 
worth while exploiting. It is so in this 
instance, for the cold facts of an unbiased 
study confirm all the praise accorded to 
it from this source. 

Though of great material help a merger 


was not essential to assure Topacco Prop- 


By LANDON C. GATES 


ucts a successful future. It is only 
quickened by its succession to the control 
of United Retail Stores, and, through it, 
to a dominating interest in the highly suc- 
cessful United Cigar Stores Co. On its 
own accord it was in line for considerable 
expansion. 

Excluding the year 1922, when its earn- 
ings were filtered considerably by dividends 
received from the WHALEN stocks, which 
it had already acquired, Topacco Prop- 
ucts’ net for six years had averaged 
$2,152,038, a turn over sufficient to show 
8.50 per cent on its common stock, after 
allowing $560,000 per annum for dividends 
on its preferred shares. These figures tell 
the story of the direction to which Prop- 
UCTS was pointing. 


Popular Brands 

The company is fortunate in establish- 
ing a great popularity among smokers for 
its various brands of Turkish cigarettes. 
Wherever high priced cigarettes are con- 
sumed such brands as Melachrinos, Ram- 
eses, Milos, Naturals, Nestors and Egyp- 
tian Prettiest are almost household words. 
The popularity of these brands is continu- 
ously growing. The company’s other spe- 
cialties, London Sports, Serenes, Tarey- 
tons, Strollers, Fairfax, Afternoons, 
Yanks, Limited, Sunsets, and Falk’s Ha- 
vanas, though not as well known, are mak- 


ing good headway. The constantly 
creasing demand for its specialties pro 
vides the ground for the confidence that 
Togsacco Propucts readily could double its 
net income in another ten years. 

With this for its background of achiev: 
ment Toxsacco Propucts was making 
fifty-fifty deal when it arranged to take 
over United Retail, receiving no mor 
benefits than it was in its turn conferring 
Viewed in its broadest aspects this dea! 
can be considered as by far the most im 
portant combination in the tobacco industry 
since the American 
organized. 

As the two corporations are in many 
respects analogous, to contrast Topacco 
Propucts’ prospects with the success al 
ready established by the older combinatior 
would be interesting. American Tobacco 
for some years, has been able to pay 12 
per cent on its stock. Last year it earned 
as much as 1685 per cent for its junior 
shares. 


Tobacco Co. was 


Topacco Propucts 
will have a decided competitive advantage 
over its older rival. In regard to its cap 
ital structure it will be less bulky, as it 
will amount to $87,844,800, consisting of 
$8,000,000 preferred, $44,802,250 Class A 
7 per cent non cumulative stock, and $45 
042,550 common, whereas American TT: 
bacco’s aggregate capital comes to $142 


Along certain lines 
























Comparative Statistical Record of Tobacco Products 
Tobacco 
: Tobacco Tobacco Products 
: United United Tobacco Product's Tobacco Products net income 
Cigar Stores Retail’s Products own net Products div’d for pfd. available for 
Year net after pfd. share 94% share 87% income combined ine. and “A” stock common 
1916 $2,743,043 $2,578,460 $2,243,277 $1,384,540 $3,627,817 $3,596,157 $31,160 
1917 2,556,611 2,403,214 2,090,761 2,006,209 4,096,970 3,596,157 500,513 : 
1918 3,693,315 3,471,716 3,020,392 3,276,283 6,296,670 3,596,157 2,700,517 
1919 4,119,590 3,872,414 3,369,000 2,072,886 5,441,860 3,596,157 1,845,729 : 
1920 e 4,702,115 4,419,988 5,843,189 2,023,882 5,687,071 3,596,157 2,260,814 : 
1921 3,784,767 3,557,680 3,095,181 2,148,431 5,243,612 3,596,157 1,646,455 
1922 4,042,916 3,800,341 3,306,629 $5,587,519 5,587,519 3,596,157 2,210,472 
1923 *4 683,110 4,302,123 3,742,847 $6,320,900 6,320,900 3,596,157 2,896,690 
*Estimated. Including U. S. Retail dividends. {Based on 20% gain over 1921 net. : 
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286,300 made up of $52,699,700 preferred, 
349 344,200 “B” stock and $40,242,400 com- 


non. 


To earn 12 per cent dividends per an- 
um American Tobacco needs a turn-over 
, excess of $13,912,374, but Topacco Prop- 
cts requires only $8,991,262 per annum 
) pay the same generous dividends. 

Such an annual turn-over is not beyond 
he reach of Tosacco Propucts, no more 
was for American Tobacco Co. 
hen it was organized. In each of these 
iterprises will be found the same com- 
sonent elements out of which was formed 
e financial success of the one which can 


han it 
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- Tobacco Products Brands 
Cigarettes 

Melachrino 

Natural 

Rameses 

Egyptian Prettiest 

London Sport 

Serene 

Milo 

Tareyton 

Royal Nestor 

Stroller 

Fairfax 

Afternoon 

Yanks 

Limited 

Sunset 

Falk Havana 

Cigars 

Ricoro 

Portino 

La Restina 

La Tunita 

El Toro 

S:roking Tobacco 

Serene 

Buckingham 

Tareyton 
Cigarette Paper 

Zig Zag 
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« duplicated in the future by the other. 
nly Tosacco Propucts does not have 
» travel so far to equal American :To- 
acco’s dividend record. 

This good prospect is what gives to 
lornacco Propucts its present speculative 
ittractiveness, for, should it reach a posi- 
tion where it also could pay a 12 per cent 
lividend, it would then yield to those who 
ought its stock around its present price 
! $59 a share, over 20 per cent per an- 
ium. It is by looking ahead to the full 
‘arning capacity of a corporation that 
suyers of stock values assure themselves 
‘f the greatest measure of profit as they 
‘hen will be riding upon a rising tide of 
ossibilities. 

In Tosacco Propucts the American To- 
acco Co. will find a rival worthy to test 
ts prowess in the tobacco industry to the 
full limit. As it is now reconstructed 
Propucts is a more complete unit. It 
will be able to retain a greater per cent 
f profit out of its gross income, because 
f its control of its production from the 
tobacco leaf until its finished products are 

(Please turn to Page 476) 
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Showing Importance of Cuban Sugar 
in the United States Supply 


Cuban Sugars 


@ Suear stocks this week at- 
tracted considerable attention 
by reason of their activity, 
which makes this article of 
unusual and timely interest. 


@ Mr, Frepericx believes 
that the future of the CuBAN 
producers 1s assured, and illus- 
trates his conclusion by statis- 
tical analysis of leading raw 
sugar companies. 


@ His next article will discuss 
the refiners and the beet sugar 
producers. 


By J. George Frederick 


President, The Business Bourse, New York 


"NW UBA, as the hub of the sugar 
( world, is a development of the last 
quarter century. In 1898, when 
the United States first became identified 
with Cuba, by lending its aid in freeing 
her from Spanish domination, Cuba was 
producing less than 350,000 short tons of 
sugar. By 1900, this amount had been 
doubled, and in 1901 Cuba joined the 
American trusts in their efforts to get 
reciprocity. The treaty became effective 
in 1903, and at that time production had 
risen to almost 950,000 tons. 


Cuba is not only naturally but geograph- 
ically fitted to become the center of sup- 
ply. It seems doubtful, however, if any- 
thing like a production of four million 
tons would have been reached had it not 
been for the interest which was taken in 
this crop by the United States. 


Huge Production 


Cuba produces approximately 22 per cent 
of all sugar, and Cuban sugar represents 
about 58 per cent of United States’ con- 
sumption. At the present time, the in- 
vestment of American sugar interests in 
Cuban sugar enterprises amounts to some- 
thing like three quarters of a billion dol- 
lars, while other investments bring the 
total close to a billion. The preferential 
tariff ruling, together with the enormous 
amount of money invested, places the 
American refiners in an apparently unas- 
sailable position regarding Cuban sugar, 
but also opens up the possibility of consid- 
erable manipulation of price. 


Some eight'y-five Cuban sugar mills are 
American owned, forty-nine of these being 
either owned outright by sugar refining 
concerns or by their affiliated companies. 
These represent, as a rule, the largest pro- 
ducers. About 55 per cent of the total pro- 
duction comes through the mills so owned. 
In addition, some 4,500,000 acres of cane 
land are owned by American interests, 
three-quarters of this being controlled by 
the American refiners. 


The war, which almost completely de- 
moralized European producing centers, 
threw a heavy burden on Cuba. As a re- 
sult expansion came much more quickly 
than would have been true under ordinary 
conditions. In addition, the price of sugar 
soared to a point beyond the wildest 
dreams of the producers, and they nat- 
urally became enthused with the possi- 
bilities of profits. In 1914, when the price 
of raw sugar was around two to two and 
a quarter cents a pound, profits were 
largely dependent on volume of business. 
Labor costs were low, and it was possible 
to make a reasonable profit with efficient 
management. With other large producers 
out of the market, new price levels were 
attained. Some order was brought out of 
chaos by the formation of the Food Ad- 
ministration, to whose rulings Cuba sub- 
scribed. Advancement was made easy by 
the freedom with which money was obtain- 
able. Not only all Cuban banks, but also 
large American interests, made it possible 
for the sugar factories to purchase both 
land and machinery with which to enlarge 
their capacities. Long and easy credit terms 
were obtainable, and in spite of the abnor- 
mal growth of the Cuban industry it re- 
mained on a fairly sound basis. At the 
beginning of 1920, the Food Administra- 
tion was dissolved and partial control of 
the sugar situation placed in the hands of 
the Department of Justice. Hoarding of 
sugar followed. Raw sugar reached the 
unprecedented rate of 23 cents. Cuban in- 
terests plunged still more wildly on pur- 
chases of supplies. There seemed to be 
no limit to the price sugar crops would 
bring. 

Reaction Sets In 

But later in 1920, the reaction set in, 
and the Cuban companies and Cuban banks 
found themselves in parlous times. The 
situation seemed hopeless. 

In 1921 there was a veritable epidemic 
of bank failures in Cuba. 


Nineteen twenty-two saw much improve- 
ment in the situation, although the begin- 
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ning was bad. There was a heavy carry- 
over from 1921, which had to be disposed 
of in order to make room for the coming 
crop. The Cuban Government had formed 
an organization for this purpose in the 
early part of 1921, and it had worked to 
good effect or the surplus might have been 
even more alarming. By the middle of 
the year, part of the 1922 crop and all of 
the surplus had been absorbed, and the 
producing companies were once again on a 
fairly stable basis. 


The record of some of the large Cuban 
companies is interesting to show what has 
happened during the last few years. In 
the season ending in 1919, the sales of the 
Cusa Cane Sugar Corporation, which is 
the largest factor in Cuban sugar produc- 
tion, amounted to $81,515,326, while in the 
season ending in 1920, this was increased 
to $126,323,157. The effects of conditions 
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noted brought the total down to $50,263,- 
035 the 1920-21 while in the 
1921-’22 season, it was further decreased 
to $24,727,321. Not all of such decline can 
be laid to external conditions, in all proba- 


in season, 


bility, as there has been considerable criti- 
The 


Corporation, 


cism of this company’s methods. 
CuBAN-A MERICAN 
which 


Sugar 
is another large concern, 
showed sales even larger than those of the 
CusaA CANE Company for 1922, although 
previous figures were less. The sales of 
the CuBAN-AMERICAN reached $49,324,349 
in the season ending in 1919, while the 
1922 season showed $25,393,294. In 1921, 
the latter company took an operating loss 
of almost half a cent per pound of sugar 
sold, but has managed to adjust its ex- 
penses to conditions so as to show a profit 
in 1922. The following official figures 
show the operating profit per pound since 


1917: 


very 


| ae 1.048c 
i Ses 632 
a 
Seer 
a ly 
1921-’22 331 


No common dividends have been paid 
on Cupa CANE Sugar Corporation’s stock, 
although the preferred paid 7% per an- 
num up to 1921. CuBAN-AMERICAN’S pre- 
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ferred pays the same, and in 1916 this 
company started dividends on common 
with 20% plus a 40% stock dividend. In 
1922, it was one of the few companies that 
managed to show earnings on common 
stock, and for the last ten years has 
averaged $4.16 per share of $10 par value. 
In 1920, this stock reached 6034, and went 
down to 1034 in 1921. At present it is 
held at 25. Financially, this is one of the 
strong companies. Production was under 
that of the Cusa Cane Company, which 
reached 3,379,451 bags in 1922, against 
2,256,736 bags for CuBAN-AMERICAN. 
Some of the smaller companies have also 
managed to come through the low price 
period without great loss. CENTRAL 
AGUIRRE Sugar Company showed sales of 
$6,267,962 in 1919, $17,270,320 in 1920, 
$5,567,078 in 1921, and $4,363,497 in 1922, 
but has managed to increase its surplus 
slightly in spite of sales decline and has 


paid dividends. These were as follows: 


OI eee 10% 

ga a at 821% 

PER ae rece 40% 

Ue 30% 
Production in 1922 amounted to about 


287,080 bags. 

Cuba is well established as the most im- 
portant source of sugar supply and the 
increasing world consumption of this com- 
modity is bound to absorb its possible pro- 





duction. The sugar factories are much 
better equipped than formerly, although ; 
some cases the makers of machinery hay 
been forced to supply funds to keep them 
going during the recent! depression. Th: 
were many large orders of machiner) 
either delivered, en route or in process 
manufacture, that would have been en 
tirely useless under any other conditions, 
as there was no money either to pay for 
it or to continue operations so that suc} 
funds could be earned. Under the mor 
favorable present’ conditions, such diffi- 
culties will be soon overcome, and, as the 
indication at present is that there will be 
no large surplus of sugar at the end of 
1923, it is likely that sugar sales will bh 
fairly easy during the next and the present 
season. Costs, which had risen greatly, 
have been reduced considerably. For in- 
stance, the total manufacturing and similar 
expenses, as compared with sales, shows 
as follows, taking CENTRAL AGUIRRE as an 
example: 


1919 1920 1921 1922 
Income... 6,267,962 17,270,320 5,567,078 4,363,497 
Expenses 3,904,480 7,887,595 4,759,117 3,505,931 


It has, of course, been impossible to 
reduce inflated costs with the rapidity of 
sales, as pressure from without is so 
much greater than any effort within, but 
considerable has been accomplished, and 
the future of Cuban sugar seems assured 


The Famous Players Puzzle 


During the past fortnight, the fluctuations of Famous Players have been 


the subject of discussion in the customers’ rooms in the Street. 


The majority 


belief is that a large short interest has been built up in the stock. The situation 
does not lend itself to analysis, although the company is known to be in a 


strong financial position. However, if 


the investor desires to “have his fling” 


in the motion picture industry, we would suggest the senior shares of this com- 


pany as being preferable to the common. 
of Listed Stocks rates the preferred “ 


N the April issue of GUENTHER’S INDE- 
if PENDENT APPRAISAL, the comment is 

made, in connection with Famous 
PLAyeErs, that a reaction in earning power 
is anticipated. In view of that warning, it 
is considered wise to refrain from giving 
the junior stock of the company a place 
among one’s selections for speculative in- 
vestment. 

The recent fluctuations of this stock, in 
spite of the strong financial position of the 
company, suggest that there is a consider- 
able contingent in the Street which is bear- 
ish. The building up of a short interest 
of course might lead to a sudden upswing 
in price unexpectedly. But there appear to 
be better speculative opportunities in the 
preferred shares. 


Working capital of the company at the 
close of last year was the largest in the 
history of the concern, being equal to $11 
above par for each share of preferred. Net 


Guenther’s Independent Appraisal 
3” and the common “B.” 


assets also were sufficient to provide for 
all of the preferred outstanding at par, 
for good will which is equal to $34.21 a 
share of common, and a balance for the 
junior shares equal to $80. 

The senior shares are selling on a basis 
to yield around 8 per cent and because the 
stock is well protected by net quick assets, 
and general financial strength, the shares 
appear to be in a much better position than 
the common, if, indeed, a lower earning 
power for the company is in prospect. 

Any movement upward in the common 
should have its effect upon the senior 
shares, and the fact that the latter possess 
a higher factor of safety makes them less 
susceptible to serious reaction. 

The chart herewith shows what the pr« 
ferred shares of FAMous PLayers have 
earned in the past four years, and how 
high the stock has sold in the same period 
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lookers on. 


«@ When there was erected in the DOMINION OF CANADA, a new industrial 
giant with a capitalization of $500,000,000, there was a gasp from the 


@ That colossus was the BRITISH EMPIRE STEEL Corporation—with equip- 
ment to produce everything in the steel industry from bolts to ships. 


The stock capitalization has been reduced to half the original authorized 


total. 


Has the CORPORATION the “makings”? 


Canada’s Largest Industrial 
British Empire Steel Corporation 


HEN the ambitious creators of 
W the British Empire STEEL Cor- 

poration announced the comple- 
tion of their scheme of organization, the 
financial districts of New York and Mon- 
treal, the nerve centers of the continent’s 
financial life, literally and figuratively 
gasped their amazement. And, in the cor- 
ridors of the House of Commons at Otta- 
wa, members from the farming communi- 
ties of the west grumbled, and the rad- 
ically inclined girded up their loins for a 
fight. 

Here was a proposal to erect, in a new 
country preponderantly agricultural, an 
industrial colossus with an authorized cap- 
ital stock of 500 millions of dollars—one- 
half the size of its American contempo- 
rary, U. S. Steel—only a hundred odd mil- 
lions smaller than the Canadian Pacific, 
which has forty odd years of corporate 
history back of it, and decades of substan- 
tial earning power to justify its capitaliza- 
tion. 

Some of us recall the jibes which went 
the rounds of the place called Wall Street 
when the elder MorGan launched the 
United States Steel Corporation. Its se- 
curities then were the butt for the sarcasm 
of the “Umbrella Man” and the wags of 
the brokerage offices perpetrated daily puns 
in which the despised “Steel common” 
rhymed with rubbish. 


“Steel” Lifted Its Head 

But U. S. Steel lifted its head in the 
industrial field and would not be downed. 
With the passing of the years, its shoul- 
ers reached above the crowd. 

Five hundred millions of dollars is a 
great deal of money. A corporation with 
such a capitalization has to transact an im- 
mense business in order to be able to show 
a profit. It must have tremendous pro- 
ductive capacity, and a market for its out- 
put. It must be able to produce cheaply. 
There are a hundred and one factors 
which enter into the equation which, car- 
ried out to a conclusion, spells adequate 
profit. 

Will Canada’s big steel enterprise be 
able to confound the skeptical ? 

I will not dwell upon the debates which 
occurred in the Dominion House of Com- 
mons anent BritisH EMPIRE STEEL. 

The Corporation came into being in spite 
of them. And the largest single industrial 
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By BEN LENNOX 


Specialist in Canadian Securities 


undertaking in Canada has attained the 
dignity of admission to trading on the New 
York Stock Exchange, with its greater and 
lesser brethren. Last month, the Corpor- 
ation notified the New York Exchange of 
its intention to reduce its stock capitaliza- 
tion, authorized to a quarter of a million 
dollars. That reduction does not lessen 
the importance of the enterprise in the 
Canadian industrial field. It simply con- 
centrates current and indicated earning 
power. Instead of earning power being 
flattened out to cover a large supply of 
capitalization, assuming the authorized 
capital issued, the rise in the chart line will 
be more pronounced, if there is a rise. 


Recently, I had a few words with the 
square-jawed, eager-eyed president of this 
ambitious corporate youngster. I referred 
to the skepticism which had been brought 
to my attention by interested American in- 
vestors. The gesture of his hand was a 
deprecation. 


“It requires the exercise of no very great 
vision to foresee the future of the BritisH 
Empire STEEL Corporation,” he asserted. 
“Owning its own ore, coal, and limestone 
deposits, producing its own iron and steel, 
and, through its various units, able to man. 
ufacture a variety of products that run the 
entire gamut of steel production from bolt 
to a finished merchant vessel, the Corpora- 
tion is bound to enjoy a large share, not 
only of domestic business, but an extended 
export trade also.” 

President Wotvin was selected for the 
office he holds hecause he possesses the 
qualities essential in the director of a new 


enterprise. He is a crusader, if you please. 
The problems of the present do not dismay 
him. He is a builder. He has confidence 
in the materials with which he proposes to 
erect a great industry, and he has a clear 
vision of the finished structure. 

He suggested that, instead of discussing 
what British Empire STEEL earned for its 
stocks last year, what it is earning now, 
and, upon that basis, what it may earn a 
year from now, I should present a word 
picture of what the Corporation is and 
what it has and owns and operates. 


Prepared to Compete 


Mr. Wotvin has said that his Corpora- 
tion is prepared to produce a variety that 
runs the gamut from bolts to finished mer- 
chant ships. That is important, for we 
have entered upon an era of keen competi- 
tion. The amalgamation among small steel 
companies in the United States in the past 
several months prove that the organization 
which in the future will be best equipped 
to surmount the difficulties of competition 
will be those which are complete units in- 
so far as possible. 

It, therefore, is important to examine 
the data available with a view to ascertain- 
ing just how B. E. Steet measures up to 
the standard for the future. A subsequent 
article will enter into a discussion of earn- 
ing power. 

Primarily, the Corporation is the merger 
of the Dominion Steel and the Nova Scotia 
Steel Companies. These organizations 
previously had been engaged in the sort 
of competition that is restrictive to all con- 


(Please turn to Page 480) 








Total Income 1922 
$6,917,275 

Total Income 1921 
$4,416,451 

Net Working Capital 1922 
$17,789,049 


British Empire Steel Corp. Ltd. 








Net Working Capital 1921 
$14,364,860 


1922 
21.11% 

1921 
25.37% 











Indicated on First Preferred stock 
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@ WortHINGTON Pump & 
MACHINERY last year showed 
a big deficit after dividends. 
But the plants of the company 
were employed at an average 
of fifty per cent of capacity 
during the period. 


@ The results for the first 
quarter of this year tell a dif- 
ferent story. <A real profit 
probably will be earned for the 
common in 1923, which im- 
proves status of the stocks. 


By Felix Bryson 


F WortTHINGTON Pump is able to keep 
] up the record which it made in the 

first quarter of this year, there is more 
than a fighting chance of there being 
earned a substantial balance for the com- 
mon shares in 1923. Bookings so far this 
year indicate a yearly rate that is approxi- 
mately $9,000,000 over last year’s entire 
bookings. 


In 1922 bookings totaled about $16,000,- 
000. 


In 1921 they were a few thousands over 


$12,000,000. 


In the first three months of 1923, the 


total was at an annual rate of approxi- 
mately $25,000,000. 


In 1920, when bookings totaled better 
than $27,000,000, the preferred A earned 
36.31 per cent; the preferred B earned 
15.88 per cent, and stock 
earned 8.19 per cent. In that year, the 
ratio of cost to billings was above 90 per 
cent, but the previous high water mark 
for the ratio was a fraction above 86 per 
cent and it is believed that the company 
this year will be able to report a ratio more 
comparable to normal. 


the common 


Another important feature is the strong 
financial position of the company, notwith- 
standing the absence of evidence of earn- 
ing power in the income statements for 
the past two years, during which deficits 
were reported. 


In Strong Position 


The company started this year with 
more than $15,000,000 in net quick assets, 
or nearly enough to cover the two pre- 
ferred stocks at par. Cf those assets nearly 
$5,000,000 was in cash and government 
securities. The current liabilities for the 
year were less than $4,000,000. 

The company, therefore, began 1923 in 
good financial condition. Moreover, as 
President CoLEMAN pointed out in his an- 
nual report, the encouraging feature of last 
year’s operations was the fact that there 
was a trading profit on a small tonnage 
output, the plants of the company having 
been employed during the year at an aver- 
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age of less than fifty per cent. That fact, 
coupled with the total for bookings in the 
first quarter of this year, leads the writer 
to conclude that 1923 will result in consid- 
erable improvement in the ratio of cost to 
billings and in the balance for the stocks 
after ail deductions. 


Although a substantial deficit was re- 
ported after dividends for last year, the 
earnings in the final quarter were encour- 
aging. Improvement began to be noted in 
September, although in the third quarter, 
very substantial increase over the preced- 
ing quarters was reported. The last six 
months of 1922 were fully fifty per cent 
ahead of the corresponding period in 1921. 

To make the picture complete, one must 
take the record for the last half of 1922 
into consideration in conjunction with the 
very substantial increase in bookings dur- 
ing the first quarter of this year. 


Two Over the 


ECAUSE of the interest which may 

be aroused among readers of THE 
FINANCIAL Wortp in the article which 
appears in this issue on British Empire 
Steel, it will be timely to offer two sug- 
gestions of Canadian bond issues which 
are highly regarded in New York invest- 
ment circles. 


The first is the first mortgage five per 
cent issue of Nova Scot1A STEEL AND IRON, 
which matures in 1959. These bonds are 
selling over the counter in the early nin- 
ties, which affords a yield to maturity of 
somewhat less than six per cent. That 
yield may not be particularly attractive to 
the investor who is desirous of taking 
advantage of the opportunity to obtain a 
But 


it should satisfy the needs of a number 
of investors. 


higher return on shorter maturities. 
5 


The 5s are outstanding in the amount 
of $5,514,000, and the mortgage covers the 





President CoLEMAN, who has earned ; 
reputation for sagacity and business acu 
men, is conservatively optimistic as to th: 
outlook for his company. The failure ; 
August last to take any action of the com 
mon dividend was not surprising, upon 
analysis of the situation and in view of the 
past record of the directorate. Althoug! 
bookings at the time were evidencing 
marked improvement over those of th: 
corresponding period in the previous yea: 
and although the working capital position 
was strong, the directors did not consider 
it the part of business conservatism to de- 
clare the junior dividend. The final re- 
sults for the year justified that position. 


But the character of the company’s en- 
trance upon 1923 so far has been such as 
to encourage stockholders to view the pos- 
sibilities for resumption of the common 
dividend as encouraging, although I would 
caution against expectation of such actio: 
this year. I, at least, would not look upor 
it as a foregone conclusion. 


For the present I would consider that 
the preferred stocks offer the most attrac- 
tive opportunity for speculation. The com 
mon is a long pull stock and there seems to 
be plenty of opportunity to pick it up later 
on. The sacrifice, or possible sacrifice, of 
a few points in profit by waiting can be 
more than made up for by profit fram ap- 
preciation of the shares which have the 
prior call on earnings. 


As nearly as can be judged at this stage, 
the dividends on the preferred issues are 
reasonably safe. At prevailing market 
prices, the A and B stocks are obtainable 
on a high yield basis, which makes them 
attractive as the present is believed to be 
a time when the question of yield is im- 
portant. 


Guenther’s Independent Appraisal of 
Listed Stocks rates the prefered “A” and 
“B” as “A” and “B” respectively, and the 
common “C.” 


Counter Issues 


entire property of the company. They are 
callable at 105, which represents a sub- 
stantial advance over the prevailing quota- 
tions. 


The company, since 1901, has kept its 
preferred stock on an eight per cent divi- 
dend basis, which testifies to the solidity of 
the bonds suggested. 


The second suggestion of interest is the 
six per cent perpetual debenture, which, 
although they have no maturity date, may 
be called at 105. The return on the recent 
market price was better than 6.30 per cent. 
The mortgage covers the entire property 
of the company, subject to the above de- 
scribed issue. Net assets, after providing 
for prior liens, are estimated as being 
equal to $5,000 for each $1,000 debenture. 
At the recent price level, the debentures 
appear to be quite attractive, and, because 
of their yield, are even more desirable than 
the first 5s, despite the prior lien of the 
latter. 
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Are You Getting the Most 


from Your Investments? 


@ There’s a certain satisfaction in knowing 


that one’s INVESTMENTS are safe. 


But if that 


safety has been obtained at a sacrifice of yield, 


one is not “getting the 


most’ out of the IN- 


VESTMENT—which prompted this article. 
By Byron C. Hall 


ETTING the most out of life is 
(5: business which occupies the ma- 
jor attention of the average man 

ind woman who could not be content with 
ist the average. And it should be the 
isiness of the average investor who puts 
ivings to work for the purpose of 
me building and not with the sole pur- 
ose of providing a safe retreat for them. 
Of course, the par excellence of invest- 
would be a 


in- 


bond that combined 
the factors of safety, profitableness and 
ermanency. Most investors purchase 
with their eyes on the first quality. Few 
of them realize that there is such a thing 
is being too intent upon safety to permit 
t selection of the happy combination of 
‘omparative safety and profitableness. 

For example, one might purchase a 
high grade first mortgage railroad bond 
selling above par which could be counted 
upon as nearly absolutely safe, but which 
ifforded a yield on the investment so low 
is to make the “profitableness” of the 
ond a minus quantity. 

Or, here is another example: 

Hershey Chocolate has a six per cent 
first mortgage issue which is due in 1942, 
uid which is selling currently to yield 
something like 6.18 per cent to maturity. 
hat is not a high yield in view of pre- 

ling money rates. 

The HersHey bond is perfectly safe, 
ind the purchaser at the current price 
eed have no fear as to the permanency 
1! the investment. But the investor would 
ot be getting the most out of the use 
‘f his money by purchasing them at the 
time. 


ments 


present 
“Long Term” Trend 


Then, too, the bond is what may be 
‘lassified as “long term” and any follower 
of the trend of the bond market of late 
must have observed that the issues pos- 
sessing a high factor of safety and, there- 
tore, affording a comparatively low yield 
to maturity, have tended down rather 
than upward. 

After having weighed all of the fac- 
tors in the present bond market, I do 
not hesitate to make the assertion that 
the investor who purchases a bond afford- 
ing a yield of six per cent or lower, is 
paying a premium for a redundant safety 
and is sacrificing the factor of “profitable- 
ness.” 

In preference to the HERSHEY CHOCOLATE 
issue to which I have referred, I would 
select the seven per cent issue of La- 
CLEDE Gas, which is due in 1929, and af- 
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fords a yield at current market price of 
around 6.70 per cent. Earnings of this 
company have been showing substantial 
improvement in the past year, and the 
company is able to show a satisfactory 
margin of safety for all of its funded 
debt. Even though there should not hap- 
pen ta be any marked price improvement 
in the next few months, the level is likely 
to be fairly stable, and the advantage of 
high yield is a factor which cannot be 
over-looked by the income-builder. 

In the table which is presented here- 
with I have suggested a number of at- 
tractive short term issues, all affording a 
comparatively high yield to maturity. 


These issues are comparatively safe, and 
should be given a favorable investment 
rating. 


Price Approx. 








The list follows: About Yield 
Deere & Co. 7%4s, % 

due May. 1960.25... 101 7.20 
Du Pont 7%s, due 1931 .......... 107 6.20 
Laclede Gas 7s, 1929 101 6.74 
Libby-McNeill 7s, due 1931... 101 6.84 
Morris & Co. 7s, due 1930 .... 102 7.16 
Chi. & W. Ind. coll. 7'%s, due 

1935 eee 102 7.26 
M. Kk. & T. pr. 1. 6s, due 1932 94 6.90 
Frisco p. 1, 6s, due 1928.......... 98 6.20 
American Water Works 5s, 

Ne oo, eR tee aes 83 7.00 
Chio Pub. Ser. 7s, due 1947 102 6.75 

0 


Pere Marquette Earnings 
Rating “B,’ Guenther’s Appraisal 
Earnings of Pere Marquette have con- 
tinued to show up well month by month, 
and it is felt that the common stock is not 
far away from initiation of dividends. In 
our opinion the present is a favorable time 
in which to purchase some non dividend 
paying rails, and this one appears to be as 
attractive as any of the second grade is- 
sues. 


Is Ford Headed for Norfolk ? 


ROM Detroit to the sea by rail appears to be the ambition of the great maker of 


“flivvers” and projector of startling idcas—HENRY Foro. 
to have offered $90,000,000 for the VircINIAN RAILway. 


Recently, he is reported 
He owns the Devrroir & 


IRONTON, which taps rich coal fields that have been acquired by him, and which lie 


between the termini of the two roads, in a narrow strip of only 79 miles. 


River craft 


would connect the two carriers, and open up a route from Detroit to Norfolk. It would 


give Forp about 1,083 miles of rail all told. 


The map below, for which we have to 


thank the New York Evening World, will heip to visualize what we are told is Forv’s 


latest dream. 
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Lee Rubber’s Prospect Bright 
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@ Lee Ruspsper & Tire is not 
a leader in its industry. Its 


net sales never have touched 
the $7,500,000 mark. 


@ But it has a sound corpor- 
ate structure and is one of the 
best of the smaller enterprises 
in its field. 


@ And, before the year is 
ended, there is a POSSIBILITY 
that stockholders may come in 
for a LARGER DISTRIBUTION of 


profits. 


By Martin Wade 


N old “sportsman” who shocked his 

A neighbors by his preference for a 

little wager on his favorite at the 

race track, once remarked to me, out of 

his large experience with his fellow men: 

“A gentleman’s worth cannot always be 
judged by the size of his bankroll.” 


And I will venture to add that what ap- 
plies so aptly to individuals can be applied 
to that artificial personality known as a 
corporation. 

Lee Rupper & Tire is producing about 
2,500 tires a day at the present rate of 
operations. Sales are said to be running 
upwards of $700,000 monthly. Net sales 
have not touched the $7,500,000 mark since 
the organization of the corporation, and its 
working capital never has totaled as high 
as $4,000,000. 

Only once in the life-time of the present 
corporation has the Balance Sheet shown 
cash on hand in excess of a million dollars. 

But the corporation is one of the strong- 
est from the standpoint of physical, finan- 
cial and structural position of any of the 
rubber companies, speaking comparatively 
with due allowance for differences in size. 

The corporation has no funded debt. 
It has no preferred stock. All of the as- 
sets, and all the earning power, accrue to 
the holders of the 150,000 shares of com- 
mon outstanding. 


Careful Check Kept 


It has been the policy of the manage- 
ment since organization to keep careful 
check on inventories and bank obligations. 
The latter are cleared at least once a year. 
And a good sized inventory of raw mate- 
rials bought at comparatively low prices 
serves to strengthen the physical position. 

At this writing, the 150,000 shares of 
common have a stock market value of ap- 
proximately $4,500,000, or $30 a share. 

Expressed in terms of net quick asset's 
as of December 31, last, the value of the 
stock .is $3,330,763, or nearly $23 a share. 

In the first quarter of this year, the com- 
pany earned a substantial surplus over 
the requirements for the 50 cents a share 
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quarterly dividend. The yield on the stock 
at the current market price is better than 
6.6 per cent. 


In 1919, when the stock earned only 
$2.18 a share, the high price was 40. No 
dividends were paid on the stock in that 
year. 


With prospects favorable for an increase 
in the current dividend rate, now that the 
rubber industry appears to have come back 
to a strong position, and in view of the 
fact that there is every probability that the 
full year’s earnings will be comparable to 
those in 1918, when the stock earned $3.15 
a share, it does not appear to be unreason- 


able to look forward to LEE RUBBER 
duplicating its market performance of 
1919. 


It is semi-officially stated that the stock 
earned its first quarter’s dividend in the 
first month of 1923, and the constantly 
improving earnings since that time indicate 
quite clearly the probability that the full 





years requirements may be met with a 
record breaking surplus which can be mad 
available for an increase in the regula; 
rate, should the directors see fit so to use 
it. 

There is a phase of the situation in th, 
rubber industry that is deserving of com- 
ment here. That is the probability that 
some of the smaller producers of tires and 
rubber goods will be compelled to merge 
with larger companies or will be forced by 
the exigencies of competition and othe: 
factors to suspend business. 


Already some small manufacturers hav, 
dropped out of sight. Others have been 
unable to make a showing that is encour- 
aging. Ler appears to be one of the few 
examples among the smaller enterprises of 
sufficient inherent health to withstand the 
inroads of the adverse factors in the gen- 
eral trade situation. Fortunately, its pol- 
icy regarding inventories has been con- 
servative and its financial position, consid- 
ering the size of the business, has been 
kept in good condition. 


Plant investment has been written down 
to a very conservative basis. I noticed a 
comment recently to the effect that the 
plant investment entry is very much less 
per tire produced than it is for any other 
listed tire company. That is a point in 
favor of LEE Rusper that must have an 
important bearing upon the status of the 
stock. And the inventory position, to 
which I have referred, is one which mini- 
mizes the margin of profit problem. 


In the chart accompanying this article, 
it will be observed that working capital 
was considerably reduced in 1921 from the 
total reported for the preceding year. 
There however was a substantial recovery 
last year, as is indicated in the chart. 


With production up to 2,500 tires a day, 
which is about capacity, and is consider- 
ably better than last year’s average, the 
outlook is encouraging. 

Guenther’s Appraisal rates the stock of 
Lee Rubber “B.” 


NorthernStates PowerGrowth 


ORTHERN STATES Power recorded 
N steady growth for 1922, in its an- 
nual report issued this week. Gross earn- 
ings increased 7.09 per cent to $13,881,919, 
and net earnings 11.01 per cent to $5,781,- 
092, as compared with the previous year. 
After payment of the regular dividend on 
the preferred stock, quarterly dividends at 
the rate of 8 per cent annually were de- 
clared on the common stock, leaving a bal- 
ance of $1,134,526 available for amortiza- 
tion, depreciation and surplus. 

President H. M. ByLiespy 
that plans for development of an additional 
water power plant on the St. Croix River 
are being prepared, and that construction 
will be proceeded with as rapidly as pos- 
sible. A new steam power plant designed 
for an ultimate capacity of 200,000 horse- 
power is now under construction in St. 
Paul. Additions also will be made to the 
Minneapolis steam power plant. 


has stated | 


The company added 4,494 new stock- 
holders to its list of home shareholders. 
Forty-five additional communities were 
connected to the transmission systems. 
Apparently the company is sharing the 
general improvement in business condi- 
tions, and, while the farming communities 


are not yet fully restored to their former 


prosperity, signs are not lacking that the 
coming year will witness a further increase 
of their purchased power. Comparative 
earnings are given as follows: 


1922 1921 
ee $13,881,919 $12,963,222 
ee ee ee 5,781,092 5,207,543 
Fixed chg. .............. 2,311,432 2,295,682 
Balance .................... 3,469,659 2,911,861 
RIOD, scssiscntndscsiasie 1,841,533 1,601,164 
Balance for amort., 
deprec., com. div. 
and surplus .......... 1,628,126 1,310,696 
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precipitated DEPRESSION ? 





« Can the character of BUSINESS CYCLES be changed? Is it 
possible to avoid over-expansion, which, in the past, has 


@ The writer of this article, which is part of a series on cur- 
rent problems to be published in these columns in the next 
few weeks, suggests a possible answer. 


( His preventive of DEPRESSION is the restoration of the old 
Suffolk System idea of “Bank Credit Currency.” 


A Suggested 


Preventive of Depressions 


By E. Marshall Young 


Associate Editor, THE FINANCIAL WorLbD 


S the good time coming when pros- 
| perity will not contain the seeds of 

depression? Will it be possible, some 
time in the future, for the investor and the 
average business man to contemplate the 
indications of rapidly-expanding ,trade 
and industry, of rising commodity prices, 
and of mounting wage schedules, with 
some degree of equanimity ? 

If we are agreed that, as Experience has 
taught, “the wages of prosperity is de- 
pression,” then there will be nothing left 
but to get all we can out of prosperity 
while it lasts, and trust to the gods to 
carry us safely through the subsequent 
pains of liquidation and stagnation. 
just finished fm. 
recent book, discusses 
“Some Problems in Current Economics.” 
The author is president of the National 
Bureau of Economic Research, Inc., and 
also is a vice-president of the American 
Telephone & Telegraph Company. I have 
had reproduced a simple chart from his 
book to accompany this article. It shows 
the wave movement of the Business Cycle, 
with the ups and downs above and below 
the line of normalcy. 

That line, which is created by the 
Forces which control the Cycles, is dis- 
couraging. It is the fly in the ointment of 
our present era of prosperity. It recalls 
the experiences of the past—the decline, 
with liquidation, which has followed all 
periods of prosperity, and which has pre- 
ceded the periods of depression. 

Does that line represent a cycle which 
cannot be changed? We know that man’s 
engineering ingenuity has deflected the 
course of Can man’s 
bring about the prevention of that hereto- 
fore unavoidable drop from prosperity to 
depression? Js the day coming when we 
shall not, every so often, alternate from 
boom wage conditions to no jobs at all? 

es © 

AYS Mr. Rorty: “As with typhoid 

fever, so with business depressions, 
the only real cure lies in prevention. 
The only workable remedy appears to lie 
it a control and restriction of banking 
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reading 
which 


| have 
Rorty’s 


rivers. wisdom 


credits, at the point where proper business 
activity begins to run wild into inflation,” 

I presume that, in certain elements, the 
3usiness Cycles of the future will resem- 
ble, at least in a measure, those of the 
past, although the duration of the periods 
may change, and the degree of expansion 
and contraction probably will be of varying 
character. 

But, if ways and means can be devised 
whereby the recurrence, Cycle after Cycle, 
of that horrible dip in the movement of 
trade and industry can be overcome, what 
a boon! 

Speculators of late have been worried 
by anticipated “warnings” from the Fed- 
eral Reserve Board—by solemn assertions 
of economists of all sorts that we are sow- 
ing deep the seeds of bitter depression— 
although we have had little more than a 
taste of the fruits of prosperity. 

Although much of the worry has been 
unnecessary, it is a good time to give pause 
for consideration. Jt is a good time to face 
facts. 

Industry is operating, in almost all im- 
portant lines, at or near capacity. Wages 
are mounting. The Steel Corporation the 
other day voluntarily advanced wages 11 
per cent, and similar advances have been 
put into effect in the textile industry. The 


trend of commodity prices is upward. 
There already has occurred a brisk advance 
from the low level reached during the last 
depression period. But most of the ad- 
vances represent revival from acute de- 
pression levels, and not undue inflation 
from normal price levels. 


* * * 


RE we sowing the seeds of depression? 

If we are, if inflation has attained 
proportions comparable to that which pre- 
ceded the last business depression, then it 
is important to think of prevention. 

When General Gorcas went to Cuba and 
later, to the Canal Zone, to come to grips 
with the fever menace, he did not concen- 
trate upon cures for fever. He began at 
once to prevent recurrence of epidemics— 
to rid Havana and the Canal Zone of the 
causes. 

He knew that prevention was far more 
important than cure. 

Mr. Rorty has made a valuable contribu- 
tion to his fellowmen in his book, which 
is written in every-day language, and 
strikes to the core of the problems he dis- 
cusses. 

He apparently realizes, what so many 
fail to realize, that over-expansion in busi- 
ness and bank credits, which in the past 
has precipitated the reversal to depressions 
and crises, results largely, if not entirely, 
from one of four causes, namely: 

1. The granting of larger loans than are 
necesssary to meet actually the legitimate 
demands of trade and industry, the ex- 
cess being diverted into outside channels 
and ventures. 

2. The granting of loans for too long a 
time, or the repeated and endless renewal 
of loans. 

3. The over-trading or speculation in 
production or in commodities. 

4. The diversion of the commercial fund 
or capital of the country into speculative 
channels and unnecessary expansion in 
different lines. 

If we admit that the four causes above 
are the seeds of depression, and if we 
agree that control and restriction of bank 
credits, when business activity begins to 
run into inflation, is the only sure remedy 


(Please turn to Page 481) 





THE FORCES OF THE BUSINESS CYCLE 





1. The Cumutation of Prosperity 
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Ut. Liquidation ané Crisis, IV Depression Breeds Prosperity. 




















1. Comuitione at beginning of revival 1. Labor fully employed at high wages. 1 Profits dectine. 1. Credit strain is reduced. | 
2 Considerabte unemployment 2 Elficiency of labor and management 2. Goods forced on 2. The volume of business low, | 
b Safi volume of business. decreases | market at reduced buying for immediate } 
c. Labor and management efficient. 3. Cost of doug tusiness increases. | requirements only, wages 
6. Low raw material, labor, and wterest 4. Selling prices increase, but not } } tall, efficiency incr eases. 

costs. | enough to maintain profit margens. | | 3. Prices and cost of doing 
@ Debts bauidated | 5. Stocks of goods become large ano | | business dectine 
1 Accumulated shortage of goods. markets are overbought | | 4 Cost of construction 

2 Favorable outtook for investment 6 Investment construction tails off. | | declines. 
construction 7. Tension in the money market 5. Merchandise stocks reduced. 

3. Volume of construction increases. uncr eases shortage of both producers’ 

4 Volume of genera! bu .imess wncreases. 8. Creditors begun to press fer payment. and consumers goods 

5S. Prospect of rising markets strmutates eredually accumulates. 
forward buying. © Credit entanglements 

6 Diftusivn and cumutetion AIrughtened out interest 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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American Can— 
Rating “A” 

Stockholders of American Can were en- 
couraged this week when it was stated un- 
officially that earnings in the first quarter 
were substantially larger than those in the 
corresponding period of last year. There 
persists a belief that an increased dividend 
is not far distant, and the details of 1922 
operations seem to support that conclusion. 
In view of the situation higher market 
prices for the stock may bé anticipated. 


American Ice— 

Rating “B” 

The sharp decline with evidence of 
marked weakness and absence of power 
of resistance in American Ice in the fore 
part of this week, is not regarded as sig- 
nificant. It had the appearance rather of 
being part of a speculative program. It 
is stated that the recapitalization plan of 
the company will be put through in the 
near future. 


American Linseed— 
Rating “C” 

Apparently American Linseed is making 
substantial headway. Last year the profit 
and loss surplus was built up above five 
and a half millions which compares with 
less than $5,000,000 at the close of 1921. 
The current asset position of the company 
is strong, with cash to the extent of more 
than $2,000,000 in the treasury. President 
Adams in his annual remarks to stock- 
holders commented upon the fact that un- 
der the provision of the new traffic bill 
the company is now relieved of its former 
disadvantage. He also stated that the first 
three months of 1923 have shown hand- 
some indication in earnings over the cor- 
responding period of last year, and also 
over the concluding quarter of 1922. 


American Loco— 
Rating “B” 

There was a decided recovery in Amer- 
ican Locomotive in the fore part of the 
week, and the buying was of a confident 
character. All of the equipment stocks 
were inclined to be strong under the influ- 
ence of increasing bigness of new business. 


American Woolen— 
Rating “A” 

The announcement that a syndicate of 
local bankers has underwritten 
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an issue 


of $10,000,000 additional 7 per cent pre- 
ferred stock of American Woolen precipi- 
tated heavy offering of the stocks in the 
market in the fore part of the week. The 
proposed new issue would bring the total 
preferred to $60,000,000, 
and it was stated that the new stock would 
be offered at par to present holders of 
senior and junior shares on equal terms, 
and on the basis of one new for eight 
shares now owned. The news of this new 
offering was a decided surprise. There 
have been rumors from time to time that 
the company probably would declare a 
stock dividend before the end of the year 
as the surplus stood at $32,600,000 accord- 
ing to the last balance sheet. 


of outstanding 


Arnold-Constable— 
Rating “C” 

Although a newcomer on the Exchange, 
Arnold-Constable already is making a 
name for itself. This week it was es- 
pecially strong, and it is intimated that 
the buying was for banking interests which 
are identified with the company. Gross 
for the year, it is expected will exceed 
$5,000,000. The company is in a good 
cash position, and has no debts, and as 
there are no bonds or preferred stock hav- 
ing a prior call on earnings to the com- 
mon, the latter appears to be attractive. 


Computing— 
Rating “B” 

The treasury of Computing, Tabulating 
& Recording has been further strengthened 
by the payment of $600,000 as a result of 
a suit which has just been won by the com- 
pany. It is expected that this payment will 
be passed along to stockholders. With 
such a possibility in view there should be 
a fairly substantial movement in the stock. 


Industrial Aleohol— 
Rating “C” 

Earning power of U. S. Industrial Al- 
cohol it is pointed out will be considerably 
improved by the high prices of Cuban raw 
sugar. The company owns a subsidiary 
which is a fairly large producer of raw 
sugar, and as only a small part of the crop 
has been sold the company will be in a 
position to profit materially by the rise in 
futures. 


International Paper— 
Rating “C” 
The unsatisfactory annual report made 
by International Paper this week created 


_ record for the company. 


dissatisfaction among numerous holders 
of the stock who immediately offered thei: 
shares, with the result that there was a 
decline of more than 2 points in a few 
hours. The stock however, appears tio have 
about its past poor perfor- 
mance, and in view of the rapidly improv 
ing condition of the industry there is a 
probability that this year’s showing will 
be found more encouraging. 


discounted 


Manati Sugar— 
Rating “C” 


movement in Manati Sugar 
developed around mid week into consider- 
able momentum under the infiuence of a 
new high price for the year for Cuban 
raws. In view of the action of this stock 
and other sugar issues the article in the 
current issue on the Cuban sugar position 
will be unusually interesting. 


A. strong 


Martin-Parry— 
Rating “B” 

It is believed that Martin-Parry direc- 
tors. will increase the current dividend of 
$2 a share annually at their meeting this 
month. The amount of stock outstanding 
is small in volume and earnings last year 
were at the rate of $4 a share. Earnings 
of the first quarter are believed to have 
been at double last year’s rate. 


National Cloak & Suit— 
Rating “B” 

So pronounced and consistent has been 
the recovery in National Cloak & Suit 
that there seems every probability that the 
common stock in the not distant future 
will join the dividend payers. Sales last 
year were nearly $8,000,000 ahead of those 
in the preceding year, and come within 
about two and a quarter millions of the 
The financia! 
position is very strong, and net tangible 
assets after deduction of good will are 
placed at the equivalent of $25 a share 
on the common stock after allowing par 
for the bonds and preferred. 


Punta Alegre— 
Rating “B” 

More than 50 per cent of its 1923 crop 
remains unsold, so that Punta Alegre 
stands to reap a handsome profit by reason 
of the recent price movement in raw 
sugars. The stock gained substantially 
around mid week as it was pointed out that 
five cents a pound for the unsold portion 
of the year’s production would mean earn- 
ings of $15 a share. 
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Remington Typewriter— 
Rating “B” 
The suggestion contained in an article 
iblished some weeks ago in THE FINAN- 
‘AL Worp on the prior call on profits, 
it Remington Typewriter first preferred 
is in an attractive position, was justified 
is week when the company declared a 
vidend of $5.25 a share on the stock, 
thus reducing the accumulated dividends 
$1.75 a share. The company has now 
id a total of $12.25 on the first pre- 
rred, and it is likely that the remaining 
mount and the current dividend will be 
iid in July next. 


a 


inion Bag & Paper— 
Rating “B” 

\ rising price level for its production 
s helping Union Bag & Paper materially, 
nd such recessions as occurred in the 
stock this week in sympathy with the 
tion of International Paper, should have 
rovided a favorable opportunity for pur- 
Union earned a net of more than 
“> a share last year in contrast to the 
loss of $37 a share by International Paper. 


hase. 





Coppers 





Cerro de Pasco— 
Rating “B” 

The declaration of a dividend of $1 a 
share this week by Cerro de Pasco bears 
out the decision taken in a recent analysis 
if the company in THE FINANCIAL Wor -p, 
when it was stated that there was prob- 
ability of resumption of dividends of 
Cerro de Pasco in the near future at any- 
where from $4 to $6 per annum per share. 
This analysis appeared in the March 17th 
issue. Directors did not indicate this week 
whether or not the dividend was on a 
quarterly basis, but it is assumed that when 
the time for the next quarterly meeting 
arrives, the same dividend or a larger one 
will be declared. 


Inspiration Copper— 
Rating “B” 


Increasing production is reported by In- 
spiration Copper, the rate being 8,500,000 
pounds a month in March, 1923. It is ex- 
pected that the company will be able to 
report a substantial profit as a result of its 
expanded operations during the current 
vear. 


Kennecott— 
Rating “A” 


The position of Kennecott is strength- 
ened by the confirmation and authorization 
‘f the proposed increase in the company’s 
capital stock, and the exchange of shares 
for Utah copper on the basis of one and 
three-quarter shares of Kennecott for one 
of Utah. With control of the latter prop- 
erty Kennecott will have a potential output 
of 600,000 pounds of copper a year, and 
according to President Birch the cost of 
production for that tonnage will be the 
lowest in any mining group. It is officially 
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reported that Kennecott is now earning 
between $5 and $6 a share. With the pros- 
pect of dividend increases Kennecott 
shares, although at this writing compara- 
tively inactive, present an attractive oppor- 
tunity for purchase. 

Important buying appears in Kennecott, 
whose earnings are running at the annual 
rate of $6 a share. As the year pro- 
gresses it becomes more apparent that 
this company will be in a position at some 
time during 1923 to place the stock on a $4 
dividend basis. This prospect makes the 
shares at around 40 attractive. 








Change Ratings of Follow- 
ing Stocks 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 
Willys Overland 7% Cum. A CtoB 
Willys Overland 7% Cum. B DtoC 


Pacific Oil com from ..... ~. BtaG 
Amer. Sugar Pid. ................. hte A 
Amer. Smelting Pfd. .......... B to A 
General Asphalt Com. ........ D to C 
General Asphalt Pfd. .......... C to B 
Se Ne CE: . wn B to C 
fet: Panes Pid. .......2.... B to C 
*Porto Rican Tob. Com....... A to B 
Tobacco Product “A” stock B to A 





* Error in original rating. 























Oils 


Marland Oil— 
Rating “B” 


Marland Oil was severely depressed 
around mid week when speculative opera- 
tors concentrated on selling in the oil 
group, using the crude price situation as 
ammunition. Marland at around 50 ap- 
pears, however, to be in much better tech- 
nical position, and in view of the rather 
solid form of the company’s organization 
and the fact that most of its operations 
are in the Mid-Continent field seems to 
strengthen the position of the company in 
the present situation rather than to weak- 
en it. 





Phillips Petroleam— 
Rating “B” 

A feature among the oils this week was 
Phillips Petroleum which after taking th° 
lead in a strong upward demonstration, 
fluctuated with several sharp recessions. 
Earnings are said to be at the rate of at 
least $20 a share, and the fact that there 
still exists a strong contingent which be- 
lieves that such an estimate is correct 
serves to provide a fairly firm foundation 
for the stock. 


Producers & Refiners— 
Rating “B” 
Improvement marketwise in the status of 
Producers & Refiners is predicated upon 





expectation of a satisfactory earnings re- 
port, which will be made public shortly. 
Conditions in the Mid-Continent field are 
favorable to this company, and additions 
to refining capacity are placing it in a 
much better position to take full advantage 
of whatever opportunities may arise out 
of the improvement in the general situation. 


Texas Company— 
Rating “A” 


When the Street was interesting itself 
this week in the discussion of the crude 
oil price situation, Texas Company sold 
off rather substantially. The movement 
was more or less illogical as it is difficult 
to see where the company would have 
any particular reason for looking upon a 
reduction in crude with disfavor. It is 
a large buyer from outside sources, and 
most of its profits come from petroleum 
products. Incidentally Standard Oil of 
California is another company which is in 
position to make considerable profit from 
the cheaper crude, as it should be able to 
make millions through the purchase of oil 
at low prices as compared with those in 
the Eastern territory. 





Motors 





General Motors— 
Rating “B” 


Substantial strength has been noted re- 
cently in General Motors with the demand 
for the stock persistent. It is whispered 
that some important developments are 
pending in connection with the stock. Du 
Pont, which is a large holder of Motors, 
advanced sympathetically during the 
course of the week. General Motors has 
been expanding its sales in a remarkable 
fashion since the first of the year. In 
the first quarter sales totaled 173,622 cars 
and trucks, which was a gain of 35,000 
over any quarter in 1922. 


Mack Truck— 
Rating “A” 


One explanation of the strength of Mack 
Trucks recently was that a pool of people, 
formerly losers in Midvale Steel in the 
early stages of the merger activities, have 
been operating in Mack and succeeded in 
recouping their losses. However, the statis- 
tical position of the company in itself is 
sufficient warrant for the advance to date. 


Nash Motors— 
Rating “B” 


A higher dividend rate, it is believed in 
supposedly informed quarters, can be ex- 
pected for Nash Motors at the next meet- 
ing at mid-summer. The indicated earn- 
ing rate for this year is better than $30 
a share. Estimates of dividend possibili- 
ties are as high as $10 a share though we 
do not feel that this expectation will be 
realized. A dividend somewhere near that 
figure would not be unreasonable. 





By THE OBSERVER 


Several of the annual reports re- 


Puzzling cently issued by the railroads devote 
Railroad space to the individual opinions of 
Attitude their heads regarding the hostile at- 


titude they think the public holds 
against their properties. A good example of this ob- 
session is the tone assumed by President Loree of the 
DELAWARE & Hupson in his annual address to his 
stockholders. 


By hanging crape on their door they can hardly ex- 
pect to arouse any enthusiam among investors for rail- 
road shares. If anything, their mental state of dejected 
pessimism has a tendency of driving into other securi- 
ties those who have been faithful, even when conditions 
were far less propitious for the railroads. 


While it is regrettable to listen to the constant nag- 
ging to which the railroads have been subjected ever 
since the ADAMSON law was inflicted upon them, their 
position today in public opinion is much more sound 
than it has been at any time within the last decade. 


If they will just remember that the few barking dogs 
in Congress are making more noise than their im- 
portance deserves, they will pay less attention to them 
and concern themselves more in building up the con- 
fidence of the stockholders, upon whom they must de- 
pend for the large financing they face in order to take 
care of the prosperity that has awakened in the country. 


Instead of conditions being as bad as some railroad 
men unfortunately try to make them appear, the future 
is exceedingly bright. Car loadings confirm it. An 
era of good profits is ahead, and when they begin to 
appear in the monthly earning statements, they will 


dissipate the shadows that are now depressing LorEE 
and other railroad presidents. 


Labor is becoming so scarce that its 


Wage cost is being forced up by the acute 
Advance competition to secure it. Trenchant 
General evidence of this condition in indus- 


try is provided by the hurried in- 
structions sent via radio, while he was four days out at 
sea, by Judge Gary to President FarreLtt of the 
UnitTep States STEEL Corporation to add 11 per 
cent to the wages of the men in the mills. 


The increase that comes to the employes of the big 
steel corporation is of considerable importance. It 


must be accepted, even by those who have doubted, 
that an era of inflation really is with us and no longer 


can be denied. Our problem now is, how long will it 
last ? 


With an industry of the size of Steer a 10 per cent 
addition to its payroll can readily mount into nine 


figures. To the STEEL CorporaTION it will mean that 
it will have to add $26,000,000 a year to its cost of pro- 
duction, or more than 5 per cent on its common stock. 


Other steel companies will have to fall in line. So 
will business in general, for it is not to be anticipated 
that we can have a return of prosperity without labor 
sharing in it equally with capital. 


The unusual reports of profits earned by corporation 
after corporation since the beginning of the year have 
not escaped the notice of the working people. But it 
can be said of the average employer that he has used 
good common sense in not denying labor participation 
in his good fortune, with the result that possibilities of 
labor disturbances have been minimized. 


As some one must pay the bill, it will be the con- 
sumer. When prices get where he no longer can pur- 
chase freely, then the present inflation will dry up, as 
have its predecessors. Then we. will see the pendulum 
swing again to the other extreme—depression. 


As Secretary MeELLon is above 


. Cut everything else a practical and 
Down shrewd business man, it is not sur- 
Taxes prising that he recommends a 


policy of cutting down taxes as a 
means of increasing Federal Revenues. 

What the Secretary is after is volume in business, 
in preference to high and abnormal taxes, which pro- 
vide capital with no encouragement for new develop- 
ment. The present prosperity makes it possible for 
another revision in taxes—which can be effected best 
in the case of the excess levies now enforced. 


It is common knowledge in business and financial 
circles that capitalists prefer to leave their profits in a 
business rather than to take them out, because they are 
compelled to pay the Federal Government the largest 
part. | , 


One case in particular that can be cited, though it 
typifies a general situation, is that of a corporation 
which is owned by a few men. It could pay another 
dividend of a quarter of a million dollars, but the 
President, who owns 75 per cent of the stock, cannot 
see himself turning over 65 per cent of his share to 
the Government. 

Were the surtaxes made more reasonable all this 
tied-up capital would be released and would become 
available for new enterprises. When capital is put to 


such use its circulation naturally will confer more 
benefit upon business in general. 


As Mr. MELLOon views it, then, the general volume 
of business would provide an enlarged source for 
taxable purposes, 

This it would do, without question. 















Some concern has been needlessly 
Copper aroused by an article which ap- 
Running peared recently in a weekly pe- 

Out riodical of large national circulation 
predicting the exhaustion of the 
world’s copper supply within the next fifteen years. 
If we were in a summer solstice this prediction 
could be set down to the unfavorable influence of the 
heat upon the human brain. There is little danger of 
mundane sphere finding itself without sufficient 
per for several centuries to come. Beyond. that 
time, as prophets, on our own accord, we would not 
re to venture with our individual prediction. 





In recent analyses of copper companies that THE 
'iNANCIAL Wortp has published it has shown that 
such leading producers as KENNEcoTT, UTAH, CHILE, 
BRADEN and others would require several generations 
to exhaust their known ore reserves, even if they mined 
their copper at maximum production. 

Probably the writer of the particular article referred 
to reaches his conclusion of a possible exhaustion of 
the red metal from the lack of new development in the 
last few years. That situation resulted, not from the 
absence of new mineral areas, as much as it did from 
the stagnation in copper mining which in the last two 
vears provided no incentive for new explorations. 

Canada, China, South America and Russia, all rich 
in minerals, have not yet had their surface scratched 
for copper. These countries hold reserves of the red 
metal that will supply the needs of the world for 
centuries to come. 


A sensible inference which can be 
drawn from HeENry Forp’s latest 


Ford : 
Sees move to maintain the demand for 
Ahead his cars by offering to accept orders 


on the instalment plan, is that he 
sees ahead of him a possible reaction in the present 
unusual output of automobiles, and wants to assure 
a maximum output for his plants during such a period. 

Hence, he is taking time by the forelock by making 
it inviting to people to buy a car, even if it is but a 
flivver, by requiring only a nominal monthly outlay, 
so small as not to be burdensome. By the end of a 
year he expects this business to reach such a volume 
as to guarantee his company a good market for its 
production for several years to come. 

It is a good move on HENryY’s part. While he is per- 
mitting others to talk their heads off about a probable 
saturation in the motor industry, he is taking no 
chances, but is making it certain, that if it does come, 
it won’t catch him napping. 

As Forp has no monopoly of the time payment plan 
of buying he will find plenty of competition, as his 
rivals, when they realize he has again stolen a march 
on them, also will cater to this business. And, before 
long, nearly everyone who can afford to buy a car on 
time will be doing so. 

This idea is not new in the motor trade. Forp simply 
has gone a step further in hitching up the instalment 
idea to his business by reducing the payments to a much 
smaller amount than heretofore has been the general 
practice in the trade. 





From what can be learned in steam- 
Americans _— ship circles this summer will see 
Going Europe flooded with American tour- 
Abroad ists. It is reported that at least 
several hundred thousand have en- 

gaged passage within the last few months. 

This peaceful army of sightseers will be a boon to 
Europe, for it will mean to her a vast expenditure of 
American money, which she is very much in need of at 
the present time. 

Were we to figure that each American who this 
summer will spend his vacation abroad takes along 
but $1,000, which is about the minimum sum that such 
a long journey requires, Europe will derive from this 
pleasure-seeking crowd more than $200,000,000 alone. 

It is a good thing in more ways than one that a 
great body of American people gain their impressions 
of other nationals through personal contact. 

Especially is this true in regard to European business 
and investment opportunities, for, eventually, when 
the reparation question is settled, our capital will be 
appealed to for financial assistance in her rehabilitation. 

If America’s attitude is to refrain from foreign 
political entanglements, capital need not be so reluctant, 
provided strong assurances and guarantees of proper 
protection are forthcoming. 

Moreover, what millions will be spent abroad this 
year by our people will trickle back to us again, for, 
with the funds, Europe will buy of us her necessities, 
so that, in the end, it will be but a case of one hand 
washing the other. _ 


An attorney, who has had consid- 
erable experience in handling the 


Suggests sage 
Insurance affairs of bankrupt stock brokers, 
Fund offers the suggestion that the Ex- 


changes set up an insurance fund 
as a protection to the public from loss through failure 
of their members. 

As a theory, the idea appears good enough. So did 
the Blue Sky laws, as well as the guaranty fund set up 
by the State of Oklahoma to protect depositors in 
banks from loss. But, in neither instance, has the 
desired purpose been accomplished. 

Were it at all feasible to protect the public from 
loss through mortalities in business to which the stock 
market is as susceptible as is any other line of business, 
it is almost certain that the privately conducted insur- 
ance companies ere this would have entered this com- 
mercial field. 

An insurance fund would be an incentive to dishon- 
esty rather than a preventative, the penalty for which 
would fall heavily upon honest and legitimate brokers. 

A much better safeguard for the public would be to 
put the stock brokerage business under the supervision 
of the State Banking Department to which it would 
have to submit itself for periodic examination as to its 
solvency and this surveillance would soon minimize dis- 
honesty which, in brokerage, takes the form of buck- 
eting customer’s orders and in using their funds to 
carry on personal speculative operations, twin evils 
which are responsible for three out of five such fail- 
ures, 








Delaware & Hudson Report 


The annual report covering the 1922 operations of the Delaware & Hudson 
Co. reveals the extent to which the coal and shop strikes adversely affected the 


net earning power of this company. 


It was issued in the month in which the 
company ceiebrated the 100th year of its existence. 


The stock is currently 


quoted around 115 and the yteld based on the $9 per share dividend is 78 per 
cent, making it the highest yielding railroad common stock listed on the New 


York Stock Exchange. 


The $9 dividend rate has been maintained ever since 


1907 and the capital stock has not been increased since that year when it sold 


up to 2271. 


Guenther’s Appraisal rates D. & H. “B.” 


By Phil Morley 


HE coal production was cut in half 
due to the strike and amounted to 
11 per cent of the anthracite mined 
in Pennsylvania last year; the cost of the 
coal strike is placed at $2,800,000 and of 
extraordinary floods at $800,000, making 
a total of $3,600,000 chargeable to its coal 
properties due to unusual conditions. The 
direct cost of the shopmen’s strike is given 
at $1,665,000. Hire of freight cars cost 
$981,000 more in 1922 due to the company’s 
equipment being tied up on its own lines. 
The net result of the year’s operations 
was a loss of $476,000 before dividend pay- 
ments compared with a profit of $4,937,000 
in 1921 equal to $11.62.a share. The finan- 
cial position of the company is practically 
unchanged with net working capital the 
same as a year ago. This was made pos- 
sible by the sale of some bonds in connec- 
tion with a refunding and the reduction of 
about $1,500,000 in the net amount due to 
the U. S. Railroad administration in final 
settlement for the federal control period. 
While the coal and transportation opera- 


& 
HIGH & LOW STOCK PRICES|—— 


tions were temporarily far less profitable 
than normal the operations of the allied 
trolley lines showed a decided turn for 
the better. Net income from these lines 
showed a gain of $2,186,000 over 1921 and 
the outlook for a substantial further gain 
in 1923 is encouraging. 

On January 11, 1923, the following state- 
ment was issued: “In view of the estab- 
lished earning capacity of the property and 
the temporary nature of the conditions 
which reduced the earnings during the year 
1922, it is the opinion of the Board of 
Managers of the Company that no change 
in its dividend policy should be made at 
this time, especially as the company has a 
large accumulated surplus created in for- 
mer years the use of which to meet emer- 
gencies such as confronted the Company 
during 1922 is one of the purposes for 
which it has been conserved.” 

President LorEE then goes on to say: 
“The months of January and February 
were characterized by low temperature and 
heavy snowfall, weather that was continu- 











Illinois Power & 
Light Corporation 


Ist & Ref. 6% Bonds 


Due April 1, 1953 


Company serves over 300 
municipalities, the major- 
ity of which are located 
in the State of Lllinois. 


Price 981/2 and interest 


Yielding about 6.10% 


A descriptive circular, map and 
illustrated booklet will be sent 
upon request for Number S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















Baltimore & Ohio in Demand 
Rating “C,’ Guenther’s Appraisal 


Good demand for Baltimore & Ohio this 
week was a noteworthy affair among the 
transportation shares. A dividend resump- 
tion on the common stock of this company 
this year is not by any means improbable. 
Earnings in the first quarter, after allow- 
ing for all charges, were at the rate of 
over two and a half times fixed charges, 
which would indicate a recovery of sub- 
stantial proportions, which justifies confi- 
dence in the stock and its outlook. 





‘0. 


Union Pacific Dividend 
Rating “A,” Guenther’s Appraisal 





It is now being fairly generally con- 
ceeded that the heavy selling of Union 
Pacific which depressed the stock a few 
weeks ago, was largely without foundation 
and that there is nothing in the position 
of the road to suggest the probability of 
a reduction in the current dividend rate. 
Purchase of the stock around its present 
level would therefore appear to be attrac- 
tive. 





ously and extremely unfavorable to rajj- 
way operations throughout the whole ; 
gion traversed by your lines. These 
conditions changed during March and {);, 
earnings of that month were normal.” 
tions for the succeeding months will yic! 

From the foregoing it 
DELAWARE & Hupson_ has definite] 
“turned the corner.” The stock has bec: 
acting in a peculiar manner which leads 
in the belief that a “short” interest may 
be trapped therein. With the outlook go: 
substantially higher prices for the sto 
should materialize. 


appears that 








Possibilities of 


Southern Pacific 

















| The April issue of Guenther’s Inde- 
pendent Appraisal of Listed Stocks, 
in commenting upon prospects for the 
Southern Pacific states 
that there are possibilities of extra 
disbursements for the common stock. 
An examination of the results of op- 
erations last year, and of indications 
for the current year, serves to pro- 
vide ample evidence of the reason- 
ableness of that expectation. 


Railway, 


ASED on the actual results of opera- 

tions in the six months ended with 
February 28, last, and making allowances 
for seasonal variations in the next six 
months, adjustment of maintenance to nor- 
mal ratio, there is an indicated earning 
power for SourHEeRN PaciFic of more 
than 11.50%. 


The. showing of car loadings, as is illus- 
trated in the chart herewith is encourag- 
ing, as it indicates a substantial improve- 
ment over the average of weekly car- 
loadings in the corresponding periods of 
the three preceding years with which com- 
parisons are made. 

SouTHERN Paciric has demonstrated 
ability to earn a very substantial margin 
of safety over requirements for bond in- 
terest, and its record in this respect is con- 
sistent. Using the earnings which are 
mentioned above in estimating the indi- 
cated earning power of the stock, as a 
basis, it is found that the road now is 
earning at an annual rate which would 
indicate ability to earn fixed charges 
about 2.69 times. 

SouTHERN PaciFc common appears at- 
tractive to hold. 


PACIFIC 
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Pac. Oil May Pass Dividend 


There is a strong probability that the directors of the Pacific Oil Company 


ither will reduce their dividend or will pass it altogether. They are scheduled 


» meet about the middle of the coming month. 
The company’s present position has nothing to do with any 


rade position. 


tructural weakness that time cannot heal. 
And when ihe trade situation is poor, the 


utside the control of the company. 


The company is in a weak 


The trade situation is something 


tock must be regarded as unattractive for purchase, and one which could be 
ld and replaced by another possessing a more satisfactory earning power. 
suenther’s Independent Appraisal rates Pac. Oil Common “B.” 


IL conditions in California are said 

to be in or near a state of demoral- 

ization, which makes the position 

, company like Paciric Oi precarious, 

iy the least. In view of the trade 

ituation, and the decreased earning power 

this stock, we are compelled to suggest 

i transfer into some stock offering better 
ilative possibilities. 

\e would suggest that owners of Pa- 

Oi with profit might sell their stock 

| transfer into SOUTHERN PaciFic, pur- 

ing one share of the latter for two 

of the former. The SouTHERN 

ipic is the beneficiary of the low oil 

e condition, so that the exchange will 

profitable from that standpoint. More- 

ver, the transfer will take the investor 


ires 


from a weak and uncertain field into a 
good rail which possesses marked attrac- 
tiveness. 

In the first nine months of last year, 
Paciric O1r earned only a little better than 
$2.50 a share. Its subsidiary, Associated 
Oil, last year earned $10.54 a share as com- 
pared with $20.52 in the previous year. 

The producing wells of California have 
a combined production which is consider- 
ably in excess of present possible demand 
or consumptive ability. That does not 
promise developments of an encouraging 
nature for Paciric. In the circumstances 
we believe that the recommended exchange 
is the only policy to be observed at the 
present time, even though the question of 
the dividend still must be looked upon as 
an uncertainty. 








Chicago Grain Letter 


By F. A. Record 
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ATURE and a labor shortage in 
N all parts of the grain belt bid fair 
to do more towards placing limi- 
tations on the area of spring wheat, oats 
nd corn this spring than all of the 
propaganda. Financial interests in the 
northwest especially have been working 
hard all winter trying to make the 
immer see the advisability of curtailing 
wheat acreage and to diversify farm- 

* operations generally. Whether this 
would have much effect or not under 
rdinary conditions it is impossible to 
tate, but now with April about half gone 

d hardly any spring work accom- 
lished, and with a score of industries 

bidding high for labor, it will be a mir- 
icle if the reduction in acreage is not 
big one. 

\ long range view of the grain situ- 
tion in consequence can hardly be any- 
ing but extremely bullish. It means 
ss farm productive power with a big- 
r domestic consumptive demand. Pres- 
t liberal stocks of grain, therefore, lose 

much of their bearish influence when 
1e looks ahead. 
[It is probable that the big bulls in 
heat are banking largely on this sit- 
ition, and that it is also a factor in 
orn and other grains as well. Depart- 
inent of Agriculture officials at Wash- 
gton are cited as authority for the 
tatement that a big reduction in the 
low ground area, with a diversion of 
much farm land to permanent pasturage 
r meadows, is inevitable. We can 
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couple this view with the announcement 
of an 11 per cent increase in the wages 
of steel industry workers. 

Farmers are in no position to bid 
against the big industries for labor and 
consequently the bulk of the crops 
raised this year will be simply the 
amount that the farmers can raise them- 
selves with the assistance of machinery, 
as man power on the farm is going to 
be scarce. 

Wheat. prices the past week have 
reached new highs for this movement. 
With the evident heavy demands from 
abroad the big stocks in the east are 
being cleaned up ahead of the down- 
the-lakes spring movement. This re- 
moves another depressing influence. The 
government report confirmed a poor 
outlook in the two biggest hard winter 
wheat states—Nebraska and Kansas, 
giving both a condition of 64. At times 
outside buying broadens, but the gener- 
ality of buyers still need coaxing, and 
reactions are frequent. The predomi- 
nant view is that the wheat market will 
be extremely sensitive to any bullish 
crop developments. 

New high prices for the crop were 
made for all the active corn deliveries. 
Export business has been good in corn, 
eastern stocks have been about all sold 
out, prospects are for a moderate coun- 
try movement, while feeders are paying 
relatively high prices for corn in all di- 
rections. Influential operators are com- 
mitted to the buying side. 














INVESTMENT 
INFORMATION 


We invite inquiries 
on all investment 
securities and will 
be pleased to fur- 
nish up-to-date in- 
formation and an 
impartial opinion 
on any issue. 


Of course, without obligation 


W Garnesie Ewen 
Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 


























CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 


| ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















Main Office: 
Uptown Office: 
Bonds 











External Loan 30-Year Sinking Fund 514% 
Gold Bonds 


Direct obligation of the Republic of Cuba. 


Issued with the acquiescence of the United States Govern- | 
ment under the provisions of the Treaty dated May 22, 1903. 


Price to yield about 5.55% 


Circular upon request 


The National City Company | 


National City Bank Bldg., New York 
42nd Street and Madison Avenue | 
Short Term Notes 





Acceptances | 














| TOBACCO 


MAIN OFFICE 
120 Broadway, N. Y. 





We have prepared a Special Circular on 


PRODUCTS | 
CORPORATION 


Copy on request 


SHONNARD & CO. 


Members New York Stock Exchange 





BRANCH OFFICE 
Hotel St. Andrew, 72d St. & B’way 














The New Crude Oil Problem 


{nnouncement last week of a cut in California, Pennsylvania and Kentucky 


veils oil prices unsettled the oil list and resulted in sharp declines. 


THE 


FINANCIAL Wor.p has been counselling avoidance of this group due to the 
relatively high price level of oil stocks and the large increase in production, 


resulting in greatly increased stocks of crude oil. 


In general the most impor- 


tant single market factor in this list is the trend of crude oil prices and for 
the present at least there is no indication of an upward trend, 


lr is. beginning to look like the flush 
] production in far away California will 

play as important a role in the mak- 
ing of crude oil prices in 1923 as the heavy 
production from the Toteco pool in Mex- 
ico did in 1922. How long this flush pro- 
duction will last is of course a speculative 
question. important a factor it is 
can be gained from the chart appearing at 
the bottom of this page. 


How 


A year ago California was producing 
around 300,000 barrels of oil daily. This 
state is now far ahead of any single pro- 
ducing center. It is now producing at the 
720,000 barrels daily, compared 
433,80€ barrels daily in Oklahoma 
and imports from Mexico in March of 
98,000 barrels daily. 

In other words California at the pres- 
ent rate of production has added about 


rate of 
with 


NOV 


DAILY OIL PRODUCTION IN CALIFORNIA 
( In thousands of barrels ) 
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250,000,000 barels to our yearly oil sy; 
ply. Shipments of California oil to eas; 
ern refineries started early this year. [y 
February about 1,000,000 barrels were 
shipped to the east and in March near) 
3,000,000 barrels were shipped. 


Our domestic oil production has }y 
increased from 1,432,950 barrels dail: 
year ago to 1,942,150 barrels daily at pres- 
ent. In 1920 this country produced 443. 
000,000 barrels of oil, in 1921 470,000,000. 
in 1922 551,000,000, and the present daily 
production in 1923 is at the rate of mor 
than 700,000,000 barrels yearly. 


It appears that the large California pro- 
duction will have the same market effect 
on crude oil prices generally that the 
heavy Mexican production did in 1922 
After the Toteco pool went to salt water 
crude prices increased but just before this 
happened very sharp declines took place. 


All in all the immediate outlook for 
the oil companies, either the straight pro- 
ducing companies or the refiners with 
large inventories, is none too clear and as 
long as there are better bargains in secur- 
ities with a clearer outlook it appears that 
this group should be avoided for the pr 
ent. 


re 
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Policy for Savings Banks 


In connection with an investment policy 
for Savings Banks, Mitton W. Harrison, 
who is editor of the Savings Banks 
nal, has the following comment to make, 


Jour- 


which individual investors might profit by: 
“Tf the of purchasing shorter 
maturities when interest rates are low wer 
adopted, the bank would not obtain a small 
return any longer than mecessary and 
would be enabled to reinvest at higher 
This policy would also serve to 
avoid writing off heavy depreciation on 
the investments. Selection from 
the different classes of security would like- 
wise tend to maximize the bank’s return 
“In short the savings banker should study 
conditions carefully. He should pay at- 
tention to the trend of general business, 
interest rates and security prices. In th« 
light of them, he should invest his fun 
He should thus recognize that certain 
classes of security are better purchases at 
times than other classes, while he should 
also recognize that’ shorter maturities ma 
well be purchased at a time when interest 
rates are low. Bearing these thoughts in 
mind, he will be able to obtain for his 
bank the maximum return consistent with 
safety. In this way there will be formu- 
lated a consistent investment policy which 
will anticipate changing conditions.” 


policy 


rates. 


among 
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Owens Bottle Good Showing 
Appraisal 
The rating of Owens Bottle is entitled 
to consideration in view of the fact that 
it is estimated that earnings of the com- 
pany and its subsidiaries in 1923 will estab- 
lish a new record. One director is quoted 


as saying that net will be upwards 0! 
$6,000,000 based on the present rate. 


The Financial World 


Rating “B,’ Guenther’s 
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Volume of Trading Light; Banks Hold Off 


A Review of Municipal, Government, and Corporation Bonds 


T's week’s volume of trading in the bond market was very light in comparison 


with preceding weeks. 


Apparently institutions and banks are not very heavy 


buyers in the market at the present time. 
Uncertainty as to whether the general trend will be lower or higher is said to be 


influencing the action of the largest purchasers of bonds at the present time. 


We 


ire of the opinion that investment prices may go lower before there is a definite 


movement upward. 


Increased industrial activity which seems likely to continue for some 
will probably have the effect of retarding a strong movement in bonds. 


months to come 
When the 


present bull movement in the stock market terminates it will be time to expect a definite 


up turn in the bond market. 


\ctivity in the bonds of sugar compa- 
nics was one of the features of the week 
under the influence of report's to the effect 
that there will be a short crop and also un- 
the influence of interest in stocks. 
Among the issues most prominent were 
Cuban American 8s, Punta Alegre 7s, and 
Cuba Cane 7s. All of these bonds show 
an attractive yield to maturity which makes 
them attractive. 


caer 


The feature of the red metal group were 
the Cerro de Pasco convertible 8s, which 
in view of the announcement of a $1 divi- 
dend on the stock of the company, occupy 
a strong technical position. 

Railroad obligations generally were ir- 
regular, as were tractions. In keeping 
with our general position regarding bonds, 


we would suggest that investors will bene- 
fit themselves by giving their attention to 
the second grade obligations which are 
sellirig on a basis to yield around 7 per 
cent or better. In the long run such bonds 
probably will result in a larger profit than 
the higher grade issues. 
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Auto Knitter Is Strong 

Strength in Auto Knitter is attributed to 
belated appreciation of the earning power 
of the stock. It is expectied that towards 
the end of this month when the directors 
have their meeting, an initial dividend of 
75 cents a share or at the rate of $3 a year 
will be possible this year, although it is 
probable that a much higher figure ulti- 
mately will be reached. 











First Mortgage Bond 
Yielding 7.00% 


Security: First (Closed) 
ee Mortgage on 
Textile Plants. 
Assets: $2,914 per 
——— $1,000 Bond. 
Earnings: 934 years’ aver- 
‘team age: 3.41 times 
interest. 
Convertible: Into 8% Pre- 





ferred Stock. 


Send for Circular H-187 
Describing the First Mortgage 
7% Bonds of the 
Columbia Textile Company 


Memill, Lynch & Co. 


Members New York Stock Exchange 
12) Broadway New York 
Uptown Office, 11 East 43rd St. 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 
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The utmost care 
should be taken in choosing 
securities for the small invest- 
ment. 

We should welcome an oppor- 
tunity to assist you in your 
investment problems. 
We specialize in Odd Lot orders 
for any listed securities—small 
purchases receive the same care- 
ful attention as large orders. 

Send for booklet explaining 


the convenience of Odd Lots 
Ask for No. K 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 
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The Week’s Offerings 
Security 
and Rate Price Yield Callable 
Amount Issue Maturity % $ % at 
$7,500,000 Ser. Union Oil, Calif. 1924-1926 6 9914 5.74 100 
Gold Bonds “B” to to 
100% 6.28 
$3,000,000 Trumbull-Cliffs 
Sink Fund Bonds Furnace Co. 1943 6 90" 6 105 
== $14,000,000 Public Service 
:: Sink. Fund Bonds Elec. Power Co. 1948 6 97) 6.20 10714 
17,500 shares W. J. McCahan 
: cum. pfd. stock Sugar Refining __........ 7 101% 6.9 105 
= $2,700,000 St. L,, So. 
Eq. Trust Cert. West R.R. 1923-1938 5% variable 5.45 _...... 
50,000 shares Int. Tel. & 
=: capital stock pe 6 68.50 ee 











Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


8 E. Broad Street COLUMBUs, O. 











AMER. GAS & ELECT. 
NEW STOCK 
AMER. LT. & TRACTION 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 











65 B’way., N. Y. 


Tel. Bowl. Gr. 5080-8-9 
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A SPECIAL ANALYSIS 


THE 
OWENS 
BOTTLE 
COMPANY 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicago 
Members New York and Chicago Stock 
Exchanges 














Service 
In All Markets 


STOCKS COTTON 
BONDS GRAIN 


The current issue of our Market Letter 
comments on the Securities, Grain 
and Cotton Markets, and _ includes 
analyses and timely comments on: 
AIR REDUCTION 
CERRO DE PASCO 
{ISLAND CREEK COAL 
AMERICAN BRAKE SHOE 
NAT’L STAMPING & ENAMELING 
COMPUTING-TABULATING-RE- 
CORDING 


Send for Circular FW-414 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 
New York Coffee & Sugar 
Exchange 


43 Exchange Pl, N. Y. C. 
Telephone—Hanover 0280 


























































































































JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. 


Ask for Circular C-74 


| 
- _HORNBLOWER & WEEKs 
Established 1888 

Members of 

New York, Boston and Chicago 
Stock Exchanges 
42 Broapway, New York 
| BOSTON CHICAGO 


! 








PROVIDENCE PORTLAND, ME, DETROIT 




















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cinemnnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baitimore, Md. 
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IN THE 
PUBLIC UTILITY FIELD 
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N OST of the public utility securities, 

if they are considered broadly and 
as a group, are commanding prices in the 
current market that are in line with the 
value of the securities, based on earning 
power and intrinsic strength. But that 
fact does not mean that the utility securi- 
ties are not to be considered in the light of 
speculative possibilities. 

If individual stocks are taken into con- 
sideration, it will be found that many of 
them are selling on a basis to yield con- 
siderably above six per cent. And, on the 
theory that such stocks are attractive, in 
view of the probable trend of the money 
market and of investment stocks, those is- 
sues should be purchased at prevailing 
levels. 

For example: ConsoL_ipaTED GAs is ob- 
tainable on a basis to yield better than 6.50 
per cent on the investment: We regard 
that price level as an attractive opportun- 
ity, because of what are considered the 
promising speculative possibilities. The 
current dividend is well fortified, and 
there would appear to be ample justifica- 
tion for much higher prices ultimately. 

LacLepE Gas, which we have recom- 
mended consistently, still is obtainable on 
a high yield basis. At this writing the 
price means a return of about 8.60 per 
cent, which is unusually high for a stock 
possessing the apparent strength which is 
found in Laclede. 

Hupson & MANHATTAN bonds—giving 
the refunding 5s preference if a high de- 
gree of safety is desired—are attractive, 
as are the StanpARD GAs & ELECTRIC con- 
vertible sixes. 

* * * 
B. R. T. Plan Opposed 

It has developed that the City of New 
York is not favorable to the proposed plan 
of reorganization of Brooklyn Rapid 
Transit. However, the attempt of the 
City to delay the operation of the plan 
failed, the objections being overruled. 
The Transit Commission, before which 
public hearing was held, was informed 
that the plan since publication had re- 
ceived general approval, and it was pro- 
posed to put it into effect as soon as pos- 


sible. The Federal Court already has 
signed decrees and foreclosure sale of 
properties of the system. 

* * * 


American Water Works 

The preliminary report of American 
Water Works & Electric shows earnings 
equal to $6.44 a share for the common 
stock after special and other deductions. 
The balance available for dividends at the 
close of last year showed an increase of 
$420,524 over the preceding year. Sur- 
plus showed an increase of $385,058 after 
first preferred dividends. Gross operating 
earnings for 1922 were $4,554,866 over 
the gross for 1921. 





INVESTING 
BY MAIL 


Is investing by mail a satisfactory 
way to invest? Our experience 
has proven that it is. One is able 
to form his opinions, and make 

| his commitments without the in- 

| fluence of salesmen. A written 
record is preserved of all trans- 
actions. Some salesmen are apt 
to make false claims that may be 
denied later. 


L 
| 


| 


We have a Correspondence De- 
partment especially prepared to 

| care for the investment problems 

of our customers in a satisfactory 

| manner. Those who write us do 
not receive “multigraphed” an- 
swers to their letters. We would 
be pleased to place your name on 
our mailing list. 


L. B. PORTMAN & CO. 


420 S. ADAMS ST. 
PEORIA ILLINOIS 








If Interested in Business and Finance 


keep informed by reading the Bache 
Review, a ten-minute weekly summary 
of the business and financial situation. 
It focuses and interprets currents of to- 
day and indicates their trend. Sent to 
business men for three months with- 
out charge. . 


J. S. BACHE & CO. 
ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
53 State Street, 
Boston, Mass. 
Hotchkin & Co. 


Main 460 
Long Distance Phone 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 























Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








THOMAS C. PERKINS 
Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 























Lawrence Chamberlain, Inc. 


INVESTMENTS | 
115 Broadway, New York 
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Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9”’ and 
Graphic Colored Maps. 


Joseph Walker § Sons 


Founded 1355 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7046 


UARANTEED STOCKS 
VESTMENT BONDS 











Security and Yield 


STRAUS BONDS appeal to the 
conservative and foresighted in- 
vestor because of their tested se- 
curity and their income yield— 
the highest consistent with se- 
curity. 

These sound bonds deserve a 
place in every strong box as per- 
manent investments, to be held 
until maturity. ~ 


lia aa Call or write today 
or 
Booklet D-1313 


S.W. STRAUS & CO. 


Established 1X82 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St, 
Telephone—Vanderbilt 8500 
41 Years Withent Loxs to Any Investor 
(c) 1923. 8S. W. 8. & Co. 








Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, Ml. 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louls Steck Exehange 


300 N. Broadway St. Leuis, Mo. 
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Caddie fon Have, 


Dear Eddie: 


AM on an island 

surrounded on all 
sides by water. It is 
called Bermuda, as 
you can see by the 
postmark and _ the 
stationery, and _ the 
principal saying here is, “No matter 
whether it rains or no, we are wet just 
the same, yea, Bo!” 

I am writing you to find out something 
about the market, as we don’t get no in- 
formation here whatever unless it is some- 
thing about who won the World Series last 
year, and about the chances of the Bonus 
sill going through before January lst this 
year, not next. 

Say, Eddie, the people here don’t know 
nothing about the stock market whatso- 
ever, and they are so dumb on our dif- 
ferent companies, most of them think 
Railway Steel Springs is a new summer 
resort! 

Fast special rush cables come through 
two days late, and the New York news- 
papers are seven days late. So you see it’s 
a cinch to operate the market from here, 
especially for quick turns. 

Just the same, Eddie, there are eight 
excellent first class reasons why Bermuda 
is a great place, and I am coming back 
here every spring. The seven reasons are 
Scotch, Rye, Gin, Brandy, Absinthe, Cham- 
pagne and Sauterne. The other reason is 
not so important to some, but knowing 
you as I do, you will like to hear it. 
There is no dust in Bermuda, so a feller 
never has to wash himself! 


This makes water absolutely useless all 
around! 


I am here only four days already, but 
I am learning a lot. I have discovered 
that the principal outdoor sport is golf, 
and the principal indoor sport is bridge. 
They used to classify drinking as a sport, 
but since the American invasion has in- 
tensified this business, drinking becomes a 
habit after three or less days after arrival. 

A Bronx cocktail costs 20c. From this 
milestone you can take a pencil and paper, 
and a good imagination, and figure out the 
other prices. Naturally no meal is com- 
plete without an appetizer, a digester and 
a chaser. 

The wine lists are printed on celluloid, 
because they are subject to so much han- 
dling, wear and tear. 


Every patriotic Bermudian has two pic- 
tures in his parlor which he worships: 
King George and Mr. Volstead. 

More later. 

Yours, etc., 
DAVE. 

P.S. My funds are getting low. 

P.S. What shall I bring back for you? 


P.S. Tell my partner, if he behaves 
himself, I will let him smell my breath 
free of charge when I return. 











When the Alarm 
Rings 


At “A” in November, 1919, the 
Brookmire alarm rang, warning clients 
to sell industrial stocks—industrial 
stocks fell 41%. 

At “B” in December, 1920, the Brook- 
mire alarm rang, advising clients to 
buy industrial stocks for the long pull— 
industrial stocks have advanced 43%. 

The time is not far distant when the 
alarm will ring again at, or about, the 
top of the market. 

For 12 years the Brookmire alarm 
has been ringing for investors—ringing 
when to buy and ringing when to sell. 

The fundamental factors which ring 
the Brookmire alarm are described in 
Pamphlet F-2, “When the Alarm 
Rings,” which includes sample bulle- 
tins) Write for it—free. 
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Odd Lots 


We will co-operate with 
conservative investors deal- 
ing in Odd Lots of securities 
listed on the New York 
Stock Exchange. 


A copy of our new booklet, 
which explains the many ad- 
vantages of Odd Lot trad- 
ing, will be sent to anyone 
interested. 

Copy furnished on request. 


Ask for F. W. 296 


100 Share Lots 





John Muir & Co. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway 26 Court St. 











New York Brooklyn 




















CHATHAM 100 Years of Commercial Banking 


pHEND, CHATHAM & PHENIX 
w) NATIONAL BANK 





ns Capital, Surplus & Profits $20,000,000 
. 149 Broadway, Singer Bidg. 
gure er wan ven, And 12 Branches 
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A Well Secured 
Debenture Bond 
Yielding 8% 


offering unusual opportuni- 
ties for participation in fu- 
ture surplus earnings. 

Security estimated at three 
million dollars in excess of 
total amount of Mortgage 
Bonds and Debentures out- 


standing. Company under 
widely known and_ able 
management. 


Full description sent with- 
out obligation on request 
tor circular D. 








THROCKMORTON & Co. 


INVESTMENTS 
115 BROADWAY NEW YORK 


Telephone Rector 1060 

















A Record of 


Investments 


can be kept in a most convenient way 
by the use of our specially prepared 
loose-leaf folder. These folders con- 
tain detachable sheets, properly 
marked and spaced for keeping com- 
plete information regarding all in- 
come-producing property (bonds, 
stocks, mortgages and real estate)— 
time purchased, price paid, income 
therefrom, etc. There are also sheets 
for keeping records pertaining to all 
forms of insurance. 


A complimentary folder will be 
sent to any investor on request 


A. B. Leach & Co., Inc. 
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Watch the Changes 
Rating changes appearing in 
THE FINANCIAL WORLD are of 
utmost importance. Of prime im- 
portance is that you obtain a copy 
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The Facts About Speculation 


(Continued from Page 455) 











price of the stock would be 
share instead of $100. 


a broad 


$160 per 
This is, of course, 
example, but it illustrates the 
point made, 7. ¢., that the consistently up- 
ward trend of values is concealed by the 
financing of increment. In a few cases 
the ordinary methods of financing have 
not been at once carried out and the re- 
sult has been what looked like a tre- 
mendous rise in the price of the original 
stock. Standard Oil was the most famil- 
iar example of this until the conventional 
method of capitalizing increment was 
adopted. 

Reflection on this upward trend will 
show that if we consider the market for 
the securities of corporations engaged in 
basic industries over a long period of 
years the “bull” has had a tremendous ad- 
vantage while the “bear” has been heavily 
handicapped. And this influence is at work 
in any year, although negatively in a year 
of declining prices. There are certain 
periods when short sales are justified, but 
the great gains are made on the construc- 
tive side. We have many records of large 
fortunes made by owners of securities, 
but no records of large fortunes accumu- 
lated by those known as bear operators. 
The natural trend is against the bear and 
in favor of the bull. Perhaps once in a 
decade conditions will be such as to war- 
rant the public speculator operating on 
the short side. If he tries to accomplish 
this every year—if he tries to catch the 
intermediate swings of five or ten average 
points he will be swimming against the 
current and will probably lose. The very 
best policy that can be suggested except in 
rare and clearly indicated periods of ap- 
proaching depression is to confine selling 
operations strictly to the acceptance of 
profits. If for any reason, technical or 
general, the market appears high enough, 
the securities held may be disposed of 
with the intention of repurchasing at a 
lower level or with a more favorable 
and more clearly defined outlook. 

Those who try to milk the market both 
ways and who cannot conceive of under- 
going the agony of a brief period of non- 
participation will probably wind up by 
not milking it either way. 


Selection by Classes 

This rather extended digression has 
been for the purpose of establishing, so 
far as possible, the advisability of con- 
fining operations to purchases except un- 
der exceptional and abnormal circum- 
stances. It is now in order to refer more 
specifically to the choice of securities by 
classes. 

There are occasional periods when very 
low-priced speculative equities may be 
freely purchased in anticipation of a gen- 
eral increase in prosperity and profits. 
But under ordinary circumstances and in 
times when no acutely abnormal conditions 


prevail the middle ground between ex- 
treme speculative risks and stupid ultra- 
conservation is the field of greatest profit 
with the minimum hazard. There is an 
ancient adage which reads “In the middle 
of the road one walks safely” and this ap- 
plies very well to the speculative ventures 
of the reasonable man. There is a de- 
cided advantage in holding income-bear- 
ing securities, and confining purchases to 
such securities does not unduly circum- 
scribe the speculative possibilities. At al- 
most any given time we can find some 
bond or dividend-paying stock issues on 
the list which yield anywhere between 4 or 
5 per cent and 12 or 15 per cent. Unless 
there is some special attraction in connec- 
tion with the 4 or 5 per cent issues, such 
as conversion privileges or the probability 
of increased dividends, the intelligent op- 
whether investor or speculator, 
should have no interest in them. These 
high-grade low yield securities are for the 
rich man, or the insurance company, or 
the institution, where safety of principal 
is the primary consideration. The 
of moderate means is not making the best 
use of his money when he holds: such se- 
curities. He can, by the exercise of a 
little attention and watchfulness increase 
his income 50 per cent or more without 
unduly sacrificing the factor of safety. 
To rent his money for 4 per cent when he 
could secure 6 or 7 per cent is as foolish 
as it would be to rent a house for M0 a 
month to a tenant who was sure pay when 
he could secure $60 or $70 a month by 
looking up another reasonably safe ten- 
ant. 


erator, 


man 


Careful Investigation 


A bond or stock showing as high a re- 
turn as 12 or 15 per cent or more should 
not be purchased without careful investi- 
gation and reflection. The middle ground 
of 7 or 8 per cent offers sufficient attrac- 
tion for most people. Yet it would be 
idle to assume, as many people do assume, 
that the mere existence of a return of 12 
or 15 per cent is evidence that interest 
or dividends will be reduced or suspended. 
Those who make this claim can be over- 
whelmed with precedents to the contrary. 
A dozen or more railroad and public util- 
ity- bonds sold in 1921 at prices which 
would have returned 12 to 15 per cent to 
the buyer. All of these have continued 
their payments and some of them have 
advanced greatly in price because of im- 
proved status and prospects. The bonds 
and stocks of properly reorganized cor- 
porations frequently sell far below values 
for a time because of prejudice and doubt 
growing out of the stigma of receivership. 
The Rock Island preferred stocks, for ex- 
ample, sold for some time at prices which 
showed a yield of 14 to 15 per cent and 
have never failed to pay their dividends. 
The Missouri Kansas and Texas 5 per 
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cent adjustment bonds were quoted at 43 
when the reorganization was completed in 
'y21. The interest on these bonds was 
earned more than twice over in 1922 and 
was paid in full, The St. Louis and San 

rancisco adjustment and income 6 per 

nt bonds both sold at prices which would 

ow 12 to 15 per cent yield, and the in- 
cerest has been earned and paid in every 

ar since reorganization. The stocks of 
the Pacific Gas and Electric and the 
Columbia Gas Company sold in 1920 at 41 
iid 53 respectively, and so on through a 
long list of dividend paying securities. 
\nd these opportunities are not confined 

» abnormal periods. At this writing, or 
t almost any other time, excellent spec- 
ulative opportunities involving varying de- 
erees of risk can be found. 

The owner of interest-bearing or divi- 
dend-paying securities has the advantage 
as well as the satisfaction arising from a 
return which will represent compensation 
for the use of his capital, or, which will, 
if he operates on margin, offset or more 
than offset the interest charged by the 
But from the speculative point of 
view there is something more important. 
It is this: the very fact that the return 
on a security is higher than the price of 
money is the best reason for believing that 
the security will advance in price. The 
status of the security itself has also to 
be considered, and this may add to or 
subtract from the speculative risk as well 
as the speculative possibilities. But it is 
frequently the case that because of some 
unwarranted doubt or fear or because of 
too rigid adherence to statistical knowl- 
edge the returns on a bond or stock will 
be much higher than conditions and pros- 
pects warrant. A certain stock may show 
a yield of say 8 per cent and may later 
rise to a price which will show a yield of 
only 6 per cent. The casual observer may 
assume that this would not be much of 
an advance. It would amount, in the 
case of a 6 per cent stock, to 25 points. 
That is, the return would be 8 per cent 
at a price of 75 and 6 per cent at a price 
of 100. And it should be noted that a 
fall in the price of money, with no change 
whatever in the status of the security, 
would have precisely the same effect. If 
the ruling price of capital is 8 per cent 
and a safe 6 per cent security is adjusted 
to this rate, it will sell at 75. If the price 
of capital falls to 6 per cent the security 
will automatically advance to 100. 


broker. 


Speculation in Bonds 

It appears that comparatively few peo- 
ple realize that speculation can be con- 
ducted in bonds just as easily as in stocks. 
There is no difference in the methods 
employed except that a $1,000 bond is 
the equivalent of ten shares of stock hav- 
ing a par value of $100 a share. There 
is usually plenty of room for speculation 
in the bond group, and the opportunities 
are frequently more attractive and safer 
than in the stock market. 

To sum up the suggestions offered in 
this article, it appears fair to conclude 
(1) that except in highly abnormal cir- 
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Feb. 28, 1923, equal to $5.42 on common stock (par $10). 
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North American Company 


An interesting analysis of this Public Utility Holding Com- 
pany, showing its earnings record and the scope of its busi- 
ness, will be furnished on request (Circular NA). 
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Members New York, Chicago and Detroit Stock Exchanges 
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cumstances, operations should be confined 
to the buying side, (2) that the middle 
ground between highly speculative and ul- 
tra-conservative ventures is the best field 
for speculation, (3) that income-bearing 
securities afford an advantage without 
unduly curtailing speculative possibilities, 
and (4) that in searching for attractive 
opportunities we should not exclude the 
bond issues from our investigations. It 
will also be well to start out with the 
resolution that only the securities listed 
on one of the important stock exchanges 
will be patronized. Such securities not 
the important factor of 
marketability, but they bear the hall mark 
of respectability. Some of the listed is- 
sues turn out badly now and then, but 
this cannot be avoided. Every effort is 
made by the Governors of the leading ex- 
changes to deny questionable enterprises 
the facilities of their organizations, and 
when a bad one slips in it is quickly 
eliminated. For that matter, one will 
usually be able to find opportunities in 
the securities of old and seasoned cor- 
porations. Now and then untried securi- 
ties make @ strong appeal to most specu- 
lators, but more money will be made in 
the long run by sticking to the securities 
with which we are more familiar and 
which afford a better basis for com- 
parative research and analysis. 


only possess 


Epitor’s Note—The next and final 


instaliment of this series will be de- 
voted to a summing up of the discus- 
sion, with suggestions as to the best 
methods of procedure. 
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Republic Iron & Steel Inactive. 
Rating “B,’ Guenther’s Appraisal 
The comparative inactivity of steel 

shares is rather difficult to understand in 

view of the record production which is be- 
ing reported from all quarters. It is anti- 
cipated that Republic Iron & Steel 7 per 
cent cumulative dividends on its preferred 
stocks will be liquidated before the end of 
the year. In spite of its outlook and the 
general condition of the industry, Repub- 
lic’s stocks have been rather inactive. Pur- 
chase for the long pull of the preferred has 
speculative possibilities. 

cement 

Pitts. & West Va. Improvement 
Rating “C,’ Guenther’s Appraisal 
There has been considerable interest in 

Pittsburgh & West Virginia common this 

week under the influence of steady im- 

provement in the company’s earnings posi- 


tion. The stock is not paying a dividend 


at the present time, but the hope of owners 
that some declaration will be made in the 
not distant future seems to be justified and 
on this basis a higher price level for the 
junior shares could be reasonably expected. 
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A BEAR 
MARKET AHEAD? 


Last Fall, and again in March, the bull mar- 


ket which 
distribution, 


began August, 1921, met heavy 


The average market movement showed that 
it failed to reach new high levels, a month 
ago, in spite of extreme optimism. 


Since then we have a decided reaction, with 
irregularity. 


WHAT’S AHEAD? 


Does it indicate an absolute change and a 
Bear Market immediately ahead? Or, can 
we look for materially higher levels this 
Summer and Fall, following recent un- 
settlement? 


Our Speculative Bulletin—recently off the 
press—discusses this situation from _ all 
angles, both fundamental and technical, and 
makes specific recommendations. A few 
copies are availabke FREE, 


Simply ask for Bulletin FW-14 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 














YIELD 
6% to 7% 


| 

We offer well secured First Mort- 
| gage Real Estate and Industrial 
| Bonds recommended after our full 
investigation, at attractive prices. 


| Ask for Circulars X describing a 
| few of our available offerings. 


Peabody, 
Houghteling & Co. 


10 S. LaSalle St. 
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St Louis 
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Our Weekly Offering List 
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Canners, Inc. 
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: (Common Stock) 


Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. 


476 


Hanover 7728 
































Tobacco Products 
(Concluded from page 457) 




















turned into smoke by their consumers. 

This outstanding advantage is assured 
to Topacco Propucts by its control of 
United Cigar Stores. This brings to it 
over 2,500 retail stores as a retail outlet 
whereby it will save the jobbers’ and re- 
tailers’ profits, which otherwise would go 
to outsiders. In a business whose gross 
volume in one year has been as high as 
$80,000,000 such a saving is an important 
item on the profit side of the ledger. In 
this respect the deal was a fine piece of 
business strategy. 

On the other hand there is the advan- 
tage to United Retail Stores and United 
Cigar Stores in the merger with Tobacco 
‘Propucts, that they become partners in 
one of the most popular lines of tobacco 
products. It is a case of one hand wash- 
ing the other. 

In a special analysis of Topacco Prop- 
ucts by a Stock Exchange firm it is esti- 
mated that its net profits for 1923 should 
approximate $9.97 a share. Standard 
Statistics gives an indicated earning power 
for the calender year of 1922 of $9.42 to 
the company, but subject to the Federal 
tax, 

If the reported sales in January offer 
any criterion to judge the future the net 
profits available for the dividends .on the 
common stock could readily exceed both 
of these estimates, for, in 
neither case, has due allowance been made 
for such increased profits as would accrue 
from such economies as would be effected 
by the consolidation as the retention of a 
considerable part of the jobbers’ and re- 
tailers’ profits through direct sales to con- 
sumers over the counter of the 2,500 
United Cigar stores, and through the elim- 
ination of certain losses sustained by 
United Retail Stores in other lines than 
those related to its tobacco business. 

As now organized Tosacco Propucts 
will receive 87 per cent of United Retail 
Stores stock, which, in turn, will control 
more than 94 per cent of the net profits 
of the United Cigar Stores. The above 
percentages provide a measurement rod 
by which to compute Tosacco Propucts’ 
share in the profits of both of these com- 
panies and its own capability of earning a 
good income for its shareholders. 

A comparative table that accompanies 
this analysis is interesting in this connec- 
tion. It covers the period from 1916 to 
1923. This statistical compilation reveals 
a well knitted financial structure to sup- 
port a substantial net earning power for 
this tri-partite arrangement. The table also 
indicates that Topacco Propucts’ needs 
only to increase its net turnover 40 per 
cent to reach the same earning power of 
American Tobacco. 


foregoing 


An outside estimate puts the net income 
of Tosacco Propucts at $3,700,000 in 1923 
and its share of the profits of United Re- 
tail Stores at $3,289,000. By adding $300,- 





000 as its equity in the profits of the Port 
Rico Tobacco, which it is also in the pro 
ess of acquiring, brings the net income 
$6,889,000, and for the common to $3,302 
843. These figures are not far out of 1 
way. There is a strong probability 
their being exceeded as a result of saving 
in overhead expenses. If the net income 
approximates more than 10 per cent 
1923 it would not occasion much surpris 

Topacco Propucts’ earnings should 
further augmented by those of Bagley 
& Co., whose business it recently acquir: 
It is in line for dividends on the 100,000 
shares or thereabouts of Montgomery 
Ward, which it will come into possession 
of with the liquidation of United Retail 
Stores’ assets. It should profit financially 
from its share of the 400,000 shares o} 
United Retail Candy Stores, which have 
now turned the corner and are on the road 
to earning profits on their 

In the leaseholds of the 
Stores, which are carried at $5,183,972, 
Tosacco Propucts acquires a valuable as- 
set estimated to be worth today approxi- 
mately $25,000,000, or equivalent to $22 
a share. 

In the industry in which Tospacco Prop 
ucTs is engaged, opportunities for ex- 
pansion are endless. Few businesses can 
say that their turn-overs are as rapid as 
in the -tobacco trade, where smoke and 
fire are a welcome ally rather than a foe 
to be feared. It is said that a steady 
consumer of Melachrino cigarettes is at 
least worth $60 annually to the company 
if he but consumes one carton a day dur- 
ing the year. 

It is such consumption that explains the 
phenomenal expansion in the tobacco in- 
dustry of America since 1885, during 
which period the sales of cigars have grown 
from 3,358,972,623 to 6,854,736,589, and 
cigarettes from 1,058,749,328 to 50,412,504,- 
873. At a net price to the manufacturer 
of but 5 cents a box the cigarette end of 
the business is sufficient to produce a rev- 
enue of more than $250,000,000 per annum. 


own account 
United Cigar 


Appraised in this crucible of cold facts 
it must be conceded that Tosacco Prop- 
ucts’ common is entitled to an excellent 
speculative rating, which increases in at- 
tractiveness as net earnings available for 
dividends expand. 


In view of this bright outlook, its stock 
is selling out of line with its opportunities 
which the current quotation of $59 a share 
emphasizes when it is interpreted by the 
yield it assures once dividends are started 


_At this figure, the yield, on the basis of 


the following dividends, would approxi- 
mate: 

per annum 
stock 


asa 5% a yield of 864% 
asa 6% stock a yield of 10.17% 
asa 7% stock a yield of 11.86% 
as a 8% stock a yield of 13.65% 
asa 9% stock a yield of 15.25% 
as a 10% stock a yield of 16.95% 
as a 11% stock a yield of 18.0% 
as a 12% stock a yield of 20.33% 
Guenther’s Independent Appraisals of 


Listed Stocks rates Tobacco Products’ 
Preferred and “A” stock “A” and the 
Common “B.” 
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New Iron 
Products Plan 














HE plan for reorganization of Iron 
Propucts was approved this week, 

d included the formation of a new com- 
pany, The Universal Pipe & Radiator, 

th a capital of 90,000 shares of 7 per 
nt cumulative preferred of $100 par 
ilue, and 180,000 shares of no par value 
mmon. This new organization it is pro- 
sed will take over various subsidiaries 
f Iron Propucts through exchange of 
tocks. The reorganization was for the 
purpose of making the new company an 
perating organization instead of a holding 
concern. 

The preferred stock of IRoN Propucts 
will be exchanged for stock of Universal, 
me share of preferred for 5-6 of a share 

preferred stock and 1 2-3 shares of 
ommon stock of Universal, with a cash 
idjustment of accrued dividends to date 

f exchange. 

The common stock of the Iron Prop- 
ucts Corporation is to be exchanged for 
Universal, one share of Iron common for 
me share of Universal common, plus one 
half share of preferred stock of Universal. 

The first preferred stock of the Central 
Foundry Company will be exchanged on 
the basis of one share for 5-6 of a share 
of preferred and 1 2-3 shares of common 
f Universal, with cash adjustment of ac- 
crued dividends to exchange date. 

Ordinary preferred stock of the Central 
Foundry Company will be exchanged one 
share for one share common, plus one half 
share of preferred of Universal Pipe & 
Radiator Company. 

Common stock of the Central Foundry 
Company is exchangeable one share for 
me-half share of common plus one-quar- 
ter share of the preferred stock of the 
Universal Pipe & Radiator. 

The preferred stock of the Universal 
Pipe & Radiator Company is entitled to 
dividends of 7 per cent cumulative, is pre- 
ferred as to assets and dividends, and is 
redeemable on 60 days’ notice at 110 and 
accrued interest. No dividends can be 
paid on common until after full 7 per cent 
has been paid on the preferred. The pre- 
ferred will have equal voting rights with 
the common. 

The stock was quiet on the announce- 
ment of the reorganization scheme but dis- 
played underlying strength. 
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New Haven Improvement 

Rating “D,” Guenther’s Appraisal 
Although the New Haven did not earn 
its fixed charges last year as was predicted 
in an analysis published in THe FINANCIAL 
\WorLD some months ago, the annual report 
showed considerable improvement over 
1921 as a result of substantial reduction 
in operating costs. It is apparent that the 
real weaknesses with this company are its 
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1921 


$2,506,977.90 


at present market 
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Tobacco Products Corporation 


Increase in surplus 1922 of 100%, 


SURPLUS 


We recommend as an investment Tobacco 
Products Class “A” 7% Stock to yield 
price 


Earnings for first two months of 1923 show 
100% net increase over same period 1922. 


ListeD ON NEw YorK StocK ExCHANGE 


McClure, Jones & Reed 


Members New York Stock Exchange 


Telephone Rector 7662 


1922 
$5,428,058.62 


about 8.5%. 


New York 
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HARRIS, AYERS & CO. 


INVESTMENT SECURITIES 


ANNOUNCE THAT 


MR. B. N. FREEMAN 


FORMERLY MANAGER OF THE BOND DEPARTMENT 
OF HENRY L. DOHERTY & CO., HAS BECOME 
ASSOCIATED WITH THEIR ORGANIZATION AS 


MANAGER OF WHOLESALE DISTRIBUTION. 


NEW YORK 














parasitic subsidiaries. Traffic moved in 
large volume last year, but the shopmen’s 
strike had a counteracting effect. It is be- 
lieved that New Haven will make a much 
better showing this year in spite of the bad 
start which it obtained in the first quart:>. 
There still remains a measure of uncer- 
tainty as to the long pull for this property, 
and the question as to whether or not the 
road again will be able to attain its prev- 
ious investment rating is one which can- 
not be answered definitely at the preseut 
time. 


Holland America Report 

We are advised that the Annual Report 
of the Holland America Line for the year 
ending December 31, 1922, will be made 
public at the Annual Stockholders’ Meet- 
ing. 

It is believed that the balance sheet will 
disclose a strong financial position. In 
view, however, of the extremely unset- 
tled condition in the shipping industry, 
and in conformity with the policy of the 
Board of Directors to maintain the Com- 
pany’s cash position, it is understood thar 
no dividend for 1922 will be declared. 
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loss of a dollar. 


will be sent you without cost. 





Oklahoma Collins Louisiana 
Texas Arkansas 
New Mexico F arm Mortages Colorado 


represent the safest non-fluctuating securities obtainable to-day. 
The vast agricultural resources of the Southwest stand behind 
them, coupled with an experience of 39 years without the 


The large life insurance companies give preference to 
them on account of their absolute dependability. 


Our booklet “Why Collins’ Farm Mortages Are Safe”’ 


THE F. B. COLLINS INVESTMENT CO. 


Members Farm Mortgage Bankers’ Association of America 
OKLAHOMA CITY, OKLA. 




















TRUST COMPANY 
= 


OMAHA.US a. 


WE RECOMMEND 
To the investor who insists upon a 


dependable income with positive safety 
our 


6% First Farm Mortgage Bonds 6% 


will appeal with special force. 


Your investment is a first lien on a 
productive farm constantly enhancing 
in value. 

Our 
service 


highly developed 

dates back to 1883. 
Denomination of Bonds $200, 

$1000, 5 years maturities. 


investment 


$500, 


et us tell you all about them. 


I 
EQUITABLE TRUST COMPANY 


Under Supervision State Banking 


Department 


OMAHA, NEBRASKA 








Consolidated Gas Rumors 


Rating “A,” Guenther’s Appraisal 


The recent action of Consolidated Gas 
which has been disappointing to enthusias- 
tic believers in the stock is attributed to 
rumors to the effect that the company is 
offering additional amounts of the 300,000 
shares of participating 6 per cent preferred 
stock recently allotted to customers and 
It may be stated that the shares 
were oversubscribed at the time of their 
original offering. Some difficulty in reach- 
ing addresses given by those to whom 
allotments were made left a certain amount 
of the stock unallotted. However, the 
stock that was claimed was undistributed 
is being offered to subscribers who did not 
their original amount. 
This issue is entitled to a high investment 
rating. 


employees. 


get subscription 


The New Silver Situation 


During the war Great Britain needed silver to stabilize the Indian currency 


situation. 


This silver was obtained from our government which in turn ob- 
tained it by melting down silver dollars. 


In the Pittman Act it was provided 


that these silver dollars should be replaced by purchases of silver mined in this 


country and the purchase price was fixed at $1 per ounce. 


of the [ ] 
1, 1923. 


Now the Director 


. S. Mint announces that these purchases will be completed about July 
The future price trend of silver metal has been widely discussed in 


view of the withdrawal of the Pittman subsidy. 


URING the war the price of silver 
1D crossed $1 per ounce and averaged 

as high as $1.12 during 1919, Then 
the world market prices declined but the 
price for the output of our mines was 
maintained at $1. Without the Pittman 
Act in effect the world market price will 
govern and that price is now around 66c 
per ounce. 

It is obvious that a cut of 33 per cent 
in gross will seriously affect the profit 
margin of straight American silver pro- 
ducing This particularly applies 
to the mines of the Tonopah district and 
other similarly located companies deriving 
the bulk of their gross from silver. 


mines. 


If our government stays out of the silver 
market obvious that our silver will 
be thrown on the world market which will 
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it is 


to that extent adversely affect prices. 
Further, silver is an important by-product 
of copper mining and, with that industry 
going full blast, the silver produced is be- 
ing augmented from month to month. 

In normal times the far eastern coun- 
tries controlled the silver metal market by 
their trade balances. There appears little 
likelihood for expecting any advance in 
the world market price for silver and little 
justification in holding the shares of silver 
mining companies whose earnings and 
market prices have been built up on a sub- 
sidized basis. 
ther subsidy can be extended the American 
silver producer until the next congress 
meets and that will not be until December 
and there is little likelihood that any such 
action will be taken at that time. 





It is obvious that no fur- “ eee 
‘Not only is it difficult to secure farm help 


























The Farmer’s Needs 
By C. M. Harger 


ERHAPS it is timely, in view of 
the current discussion of what is 


to be done for 
culture, to 


American agri- 
some views of 
those most familiar with the actual sit- 
uation in the producing country. The 
farm mortgage field is so intimately as- 
sociated with the producer’s ability to 
“carry on” that an understanding of 
conditions is essential to the investor. 
Reports from all parts of the agricultural 
states agree that the producer is still 
laboring at a disadvantage compared 
pre-war times. The price 
for commodities yet remains at around 
150, while the prices of his products is 
below par. The efforts put forth through 
Congress and by the state legislatures 
to make but little 
change in financial conditions of the in- 
dividual; reduction of freight rates, if it 
could be attained at once, would make 
small difference in his income; co-op- 
erative marketing offers advantage 
through eliminating some of the middle- 
man’s charges that must come from the 
producer—but except in a few lines no 
appreciable progress has been made in 
this direction. The recent tendency of 
slightly higher prices for commodities 
does not indicate that the coming year 
will see much possible reduction in the 
cost of living or of the equipment which 
the farmer must buy. Whatever he buys 
and whatever debts he pays must be 
with dollars costing him more labor 
and seed than two to five years ago. 
That is, the man who borrowed $1,000 
when wheat was worth $2 a bushel ac- 
tually borrowed 500 bushels of wheat; 
now if he is lucky enough to get $1 a 
bushel he must pay back 1,000 bushels. 


summarize 


with level 


decrease taxes can 


' It is this situation that makes the diff- 


culty in liquidating the frozen loans in 
the country banks; it is the primal cause 
of the farmer’s disquietude. With Eu- 
rope buying little and apparently not 
likely to be a customer of importance 
for some time to come, the foreign ab- 
sorption of our agricultural surplus has 
no exuberant promise. Then the im- 
migration question enters. With our 
industrial activity, calling, according to 
a railway statement this week, for the 
greatest car loading in history, farm 
labor is shortened and its cost enhanced. 


but the sons leave the farm for the bet- 
ter opportunity in town. 

These conditions face the man who is 
trying to raise crops or live stock for a 


The Financial World 








ng. It is evident that what he needs 
not so much lower prices for com- 
modities but higher prices for his prod- 
ucts, bringing his dollars up to a value 
according with the cost of living and 
enabling him to pay his debts. Of 
course, inflation of the currency would 
.ccomplish this temporarily—but the 

vitable crash would come later. Bet- 

agriculture will do it, raising more 

shels per acre with the same labor. 


s 


- 


lvocates of pooling believe it can be 
done with wheat by forcing a higher 
ce and it might if there were not the 
rid market to consider. Recent 
rmer conventions have advocated 
vernment price-fixing, a fallacy which 
ronstrated itself in war times. But 
til there is a fair adjustment of the 
ereatly unbalanced relation between 
- prices of farm products and the price 
commodities we cannot hope to see 
normal status of agriculture. Just 

ow economists are warning against 
over-expansion; they point to the rush 
of orders and the symptoms of a boom 
industry. Perhaps that will, while 
lasts, make more market for prod- 
ucts, but there are only so many mouths 
feed and so many bodies to clothe. 
\dvocates of milder immigration laws 
rgue that more workers in mines and 
in other similar tasks would, in effect, 
equal a foreign market of the same di- 
mensions and would allow the farm to 
cuperate its labor supply. These are 
ll factors in the farming situation as 
en in the production area see them. 
No definite solution has been deter- 





ined. Rural credit banks can have 


but a minor influence; they will not pay 
debts but perhaps add to them. Abund- 
ant crops with stiffer, even if inadequate, 
prices seem to be the most immediate 
relief. 

ee a 


U. S. Steel Prospects Bright 


Rating “A,” Guenther’s Appraisal 


The floating supply of U. S. Steel com- 
mon was considerably smaller at the close 
of March than at the close of December 
last, according to the showing of stock in 
the hands of brokers. Considerable selling 
of Steel has occurred of late for traders 
who have become impatient because the 
stock refuses to move in either direction. 
In some quarters it is maintained that 
Steel should sell around 125 by virtue of 
its prospective earnings and book value per 
share, and other groups maintain that it is 
only a question of a short time before the 
stock will be selling from 15 to 20 points 
higher. They cannot conceive of the ter- 
mination of the present bull market with 
Steel selling around its present levels. 


a 


Reserve Discounts Decline 

Net liquidation of $72,600,000 of dis- 
counted bills and of $1,000,000 of United 
States securities as against an increase of 
$14,500,000 in bills purchased in open mar- 
ket, is shown in the Federal Reserve 
Board’s weekly bank statement. Reduc- 
tions in the holdings of discounted bills 
are shown for all Reserve banks except 
those at Cleveland, Richmond and Dallas, 
the largest decrease being reported for the 
Chicago and New York banks. 


Spicer 6% Notes Attractive 


The Spicer Manufacturing Company engages in the production of universal 


shafts and joints for automobiles and motor trucks. Current earnings of the 


company are satisfactory and provide a substantial margin of safety for the 


bonds, besides a substantial balance for the stocks, although the common, being 


a non-dividend payer, is speculative, as is indicated by Guenther’s Independent 
Appraisal of Listed Stocks, which rates it “C” with the comment that dividend 
resumption is possible this year. The preferred, by the same Appraisal, is 


rated “A.” 


PICER MANUFACTURING has been dis- 
playing ability to make substantial 
recovery from the low point of 1921, 
which year a deficit was reported, with 
eross profits very considerably reduced 
‘rom the total for the previous year. Earn- 
1g power last year, and indicated for this 
ear, convinces one that the company is in 
i favorable position regarding ability to 
ver its fixed charges with a satisfactory 
margin of safety. More, it indicates that 
there is a possibility that the common stock 
lividend. may be resumed this year, provid- 
1, of course, that nothing intervenes, like 
i slump in the motor industry output, to 
retard the progress now being displayed. 
At the present time many investors are 
showing a preference, wisely, for short 
term investments which possesses a proper 
legree of safety. For that class of inves- 
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tors we, therefore, would suggest Spicer 
MANUFACTURING’S serial six per cent notes 
which are due in 1924, of which there is 
an outstanding total of $1,200,000. 


We believe that investors would be jus- 
tified in purchasing these notes at current 
market prices, which afford a yield of bet- 
ter than 6.65 per cent to maturity, with the 
expectation that they will be paid off at 
maturity. 


The notes are a direct obligation of the 
issuing compafiy, and are secured equally 
with the company’s sinking fund 8s, which 
are due in 1931. The funded debt of the 
company is not excessive. In fact it is 
quite conservative, and the earning power 
is large enough to entitle all of the obliga- 
tions to an investment rating. The six per 
cent notes are unlisted. 
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Differences 
Between Safe 
and Unsafe Bonds 


4 ies are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 


If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 


YOURS—FREE “vocros" 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & Co. 
105 W. MONROE ST., CHICAGO 


38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 174, 105 W. Monroe St., 
Chicago, Nl. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 
Bonds.” No solicitor is to call on me. 
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55 Wall Street 


at 28th Street 


Bowery 
at Bond Street 





The National City Bank of New York 


Domestic and Foreign Branches 
Condensed Statement of Condition as of April 3, 1923 


ASSETS 


CASH in Vault and in Federal Reserve Bank 


CAPITAL Due from Banks, Bankers and United States Treasurer —75,322,606.64 
- $161,351,694.92 
SURPLUS Loans, Discounts and Acceptances of Other Banks... . 495,835,846.96 
United States Government and Other Bonds.......... $145,105,499.98 
and Stock in Federal Reserve Bank................c0ee00. 2,550,000.00 
Ownership of International Banking Corporation...... 8,500,000.00 
UNDIVIDED a 156,155,499.98 
ENS ETE EE EN OES 13,031,843.20 
PROFITS Items in Transit with Branches...................... 2,568,919.32 
Customers’ Liability Account of Acceptances.......... 34,234,304.82 
$90,984,337.73 Se TSE» 5 UU ens Phar og. 1a Os SARL aes 5 eR Rd SR 1,087,905.39 
| Oto cael SE a ae RGAE Oe ne $864,266,014.59 
ee 
LIABILITIES 
IR i cua ccen tania ddae can ween met aass $ 40,000,000.00 
| OO eee 45,000 ,000.00 
| Head Office | _ Undivided Profits 5,984,337.73 


i STEP See ee 651 ,682,356.66 
| F ae Ge Tiatiownd Bema TOME. oa 0 coin cc wcsewrscversccce 14,000 ,000 .00 
| New York City Branches Acceptances of Other Banks and Foreign Bills Sold 

eS ES er ree 53,731,395.52 

42nd Street at Acceptances Outstanding as Per Contra............... $ 34,234,304.82 

x Anticipated by Customers..... ..........e6. o6enae 2,201,222.74 
Madison Avenue 36,435,527.56 
| Circulation itso kan Wives bs ce Ke eS ae aan 2,124,195.00 
Fifth Avenue ee oo oo awh x Sees ee eee eabewenien abe 1,958,000.00 


Reserves for: 


Accrued Interest and Unearned Discount 


Contingencies .. 


TOTAL ... 


aula ti 


Taxes and Accrued Expenses, et cetera........... 


$ 86,029,088.28 








siete $ 90 984,337.73 


2,807 ,968.27 
5,148,682.84 

5,393,551.01 
el 13, 350,202.12 


$864,266,014.59 
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British Empire Steel 


(Continued from Page 459) 

















cerned and which, ultimately, would have 


led to serious trouble for both. 

Three other very important units of the 
Corporation are the Dominion Coal Com- 
pany, the Eastern Car Company, and the 
Halifax Shipyards. Just what these com- 
panies mean to the Corporation will be de- 
veloped later. 

By virtue of the combination of the dif- 
ferent units comprising the Corporation, 
the greatest problem confronting the Do- 
minion was solved. That was the supply 
of coal and steel. The 
vast and valuable coal fields of Nova Sco- 
tia, and 


and distribution 


the virtually inexhaustible iron ore 


deposits of Newfoundland have been 
brought together by the union. What was 
‘not economically practicable before the 


consolidation—namely, the adequate devel- 
opment of the iron and steel industry of 
Nova Scotia—is now possible. 

Possibly the greatest asset of the Cor- 
the Wabana ore field. 
engineers have estimated the 
ore actually in sight as being in excess of 
3 billion All of the proved ore 
bodies of Wabana belong to the Corpora- 


poration is iron 


Competent 
tons. 


tion, having been acquired by subsidiaries 
from the Government of Newfoundland in 
fee simple. 
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The present annual capacity of the blast 
furnaces of the Corporation is about 750,- 
000 tons of basis and foundry pig iron, and 
there are eight blast furnaces. Only a 
small proportion of this capacity is em- 
ployed at present, as the depression in Can- 
ada has not quite run its course or, at 
the 
worthy momentum. 


least, revival has not reached note- 
The Corporation is 
adequately prepared for steel production 
demands for the next few years, but plans 
are under way for modernizing some of 
the present equipment, and for the addi- 
tion of open-hearth furnaces. The Cor- 
poration’s plant at Sydney has ten fifty-ton 
open-hearth furnaces, two of 100-tons, an 
active 500-ton mixer, and 3 Bessemer Con- 
verters. The annual ingot capacity of the 
two plants at Sydney is 600,000 tons. 

In its various plant's, the Corporation is 
equipped to produce rails, wire rods, bars, 
nails, all varieties of wire, plates, track 
bolts and nuts, car and locomotive axles, 
and the different commercial shapes. 

Seventy per cent of the coal reserves of 
Nova Scotia, estimated at more than ten 
billion tons, are controlled by the Corpora- 
tion. 

The Nova Scotia mines ship from two 
to three million tons of coal to Quebec and 


Montreal by water route, besides supply- 
ing all of the needs of the iron and steel 
industry in the Maritime provinces. 

One of the problems which the Corpor- 
ation is working on now is that of reha 
bilitating the Nova Scotia coal industry, 
which suffered severely during and _ since 
the war. It will require from a year t 
two years to complete the readjustment 
and reestablishment, so that the stocks 
have a long pull before them so far as real 
income from that direction is concerned 

In the Eastern Car Compariy, the Cor 
poration has a unit exceptionally well lo- 
cated for the handling of export business 
$t has a capacity for production of about 
25 steel cars a day. The plant is fully 
modern. 

Another subsidiary, the Halifax Ship- 
yards, enables the Corporation to obtain its 
vessels without being dependent upon ar 
outside source. 

A valuable asset is represented by own- 
ership of a large fleet of coal and ore car- 
riers, and another is a valuable array of 
terminals, docks and marine slips. The 
Halifax Shipyards are unusually well 
equipped for the handling of repair work 

The foregoing is but a general review 
of the different potentialities of the Cor- 
poration. Tangible assets applicable to the 
common stock, based on the old capitaliza- 
tion, are in excess of $200 a share. That 
total is important only as a guide, as it 
represents what might or might! not be a 
liquidating value. 

Although one is compelled to admit that 
the ownership of such a well-rounded unit 
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the steel and iron industry is something 
hich possesses vast possibilities, after all 
at ownership is most important when 
ere is sufficient demand for production 
to employ the plants in a manner that 

ill permit of a showing of real profit 

r the stocks. 

Conceding that the company has all that 
iakes for success, in the way of equip- 
ment, one is compelled in frankness to ac- 

it also that, at best, the outlook for the 
ompany is a long pull proposition. 

|, jor one, am convinced that the Domia- 

n of Canada has a splendid future. But 
‘ome was not built in a day. The plants 
{ the British Empire Steet Corporation 
re favorably situated with ‘reference to 

iw materials and markets. It is possible 
hat the hope of the management will be 
realized, although the day of realization 
ay be somewhat removed from the pres- 
nt day of writing. President WoLvIN as- 
serts that, with the completion of certain 
inprovetments, the Corporation will be able 
‘o produce basic steel and iron as econom- 
ically as they can be produced anywhere. 

Undoubtedly, the growth of Canada in 
the next decade will add materially to the 
'emand for iron and steel in quantities far 
n excess of any believed possible in: the 
past. The importance of a corporation 
like this one in any concept of expansion 
ind progress in the Dominion cannot be 
inderestimated. 

But, we shall see. In the meantime, I 
lo not hestitate to suggest that the earn- 
ng power of the first preference “B” stock 
seems sufficient to entitle it to a good 
rating as a long pull somewhat speculative 
nvestment. As for the common, I would 
list it as one which may be purchased after 
there has occurred a more impressive de- 
monstration of earning power. 

Guenther’s Independent Appraisal of 
listed Stocks rates Common “C”; “B” 
tock “B”; 2nd Pref. “C.” 








Preventive of Depressions 
(Concluded from Page 463) 




















or preventive, then we must agree that, if 
over-expansion, and all of the other ills 
mentioned, take place when loans are 
granted by the banks, we can fix upon 
prevention. ‘ 

And prevention, in the opinion of this 
writer, would be a form of bank credit 
that would shorten the life of bank loans 
by keeping them current, thereby mechani- 
cally checking and _ preventing  over- 
expansion. 

That method was the basic idea of the 
Suffolk system, once prevailing in New 
ngland—60 per cent of the bank credit 
being in the form of “Bank Credit Cur- 
rency” which was redeemable daily at the 
SuFFOLK BANK in gold. Such a form of 
bank credit would rise and fall in perfect 
accord with the varying demands of trade. 

Such a system of bank credit would 
help to stay the expansion of business and 
industry at the point where a full volume 
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of business is being done on an efficient 
basis, with profits from manufacturing and 
commerce on a high plane, with labor fully 
employed, and prices normal. 

It would prevent that condition which is 
the sure seed of depression—where de- 
mand for goods and labor exceed supply. 
It would convince those who, in times 
past, have attempted to beat the law of 
supply and demand, that it cannot be done. 

(The next article of this series will 
discuss some features of our present 
gold situation.) 


—_ -0—_—_ 


Better Business Libraries 


ELPFUL hints on the selection of the 
H right thing to read always are ap- 
preciated by those who wish to confine 
the most of their reading to such books 
and periodicals, etc., as will compensate 
them for the time devoted to the reading. 

The business man, too often, is so busy 
that he cannot give a great amount of 
time to reading other than that which is 
represented by the newspaper columns and 
certain “light” works which serve for oc- 
casional recreation. 

Then there is the business man in search 
for information relating to his own par- 
ticular line. He frequently does not know 
where to find it and does not have the time 
to sift the mass for the sake of obtaining 
jist what he wants and needs. We have 
seen book shelves in some offices which 
were filled with books, booklets and 
periodicals, and which, when analyzed, con- 
tained a great deal that was of no help to 
the owner. 

The subject of “Better Business Libra- 
ries” is one which can be considered with 
profit to the average business man, and, 
particularly, those who have any part in 
the making up of such libraries. A little 
book with that title has been written and 
published by Louise B. Krause, who is 
librarian of H. M. Byllesby & Company 
of Chicago. The book discusses the 
foundation principles to be observed in the 
making of a library, the sort of periodicals 
to be selected for different lines, the way 
to get the government reports you need, 
and every phase of the question as to how 
a better library can be completed. The In- 
dexers Press, 5526 South Park Avenue, 
Chicago, publish the book, and we recom- 
emnd it because of its real merit. 

———0 
Freeman Makes Change 

Harris, Ayers & Co., investment securi- 
ties, 100 Broadway, announce Mr. B. N. 
Freeman, formerly manager of the Bonds 
Department of Henry L. Doherty & Co., 
has become associated with them as man- 
ager of wholesale distribution. 

riiilieianilltiaeitintnia 
Lisman Goes Abroad 


F. J. Lisman sailed this week on the 
Aquitania for a six weeks’ trip for the 
purpose of making a study of economic 
conditions in England. 

————_ 0--—- -—- 

Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








DIVIDENDS 








Remington Typewriter Company 
First Preferred Dividend 

New York, April 10, 1923. 
The Board of Directors today declared 
three quarterly dividends of 134% each 
($5.25 per share) on the First Preferred 
Stock, payable May 1, 1923, to stock- 
holders of record at the close of business 

April 23, 1923. 
HAROLD E. SMITH, 
Secretary. 





UNITED STATES RUBBER COMPANY 
1790 Broadway. 
New York, April 5th, 1923. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net earnings a quarterly dividend of two 
per cent (2%) on the first preferred stock of 
the company, to stockholders of record at 3 
P. M. on Monday, April 16th, 1923, payable, 
without closing of the transfer books, April 
30th, 1923. 
W. H. BLACKWELL, Treasurer. 





OFFICE OF THE CONSOLIDATION COAL 

COMPANY 
New York, N. Y., April 2, 1923. 

The Board of Directors has declared a quar- 

terly dividend of One and a Half Doilars 

($1.50) per share on its Capital Stock, payable 

April 30th, 1923, to the stockholders of rec- 

ord at the close of business April 16th, 1923. 

The transfer books will remain open. Divi- 
dend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 


ELECTRIC BOND AND SHARE CO. 
Preferred Stock Dividend No. 72 
New York, April 11, 1923. 
The regular quarterly dividend of one and 
one-half (14%,%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
May 1, 1923, to stockholders of record at the 
close of business April 16, 1923. 
H. M. FRANCIS, Secretary. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of two dollars ($2.00) 
PER SHARE on the Eight Per Cent Preferred 
Stock of this Company has been declared pay- 
able May 15, 1923, to stockholders of record 
at the close of business May 1, 1923. 

Cc. P.: STEWART-SUTHERLAND, Secretary, 

New York, April 3, 1923. 











THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents per share will be paid on 
Monday, April 16, 1923, to stockholders of 
record at the close of business on Saturday, 
March 31, 1923. 

T. V. HALSEY, Secretary. 





MIDDLE WEST UTILITIES COMPANY 


NOTICE OF DIVIDEND ON 
PREFERRED STOCK 
The Board of Directors of Middle West 
Utilities Company has declared a_ three 
months’ dividend of One Dollar and Twenty- 
Five Cents ($1.25) upon each share of its 
Preferred Capital Stock, payable May 15, 1923, 
to all Preferred stockholders of record on the 
Company’s books at the close of business at 
5:00 o’clock P. M., April 30, 1923. 
EUSTACE J. KNIGHT, Secretary. 








Car Loadings 
The car loadings, as reported for the 
closing week of March set Wall Street 
to figuring out comparisons. The 938,- 
725 cars loaded in that week made up 
very much the largest number since last 
November. The loadings ran beyond 
that figure in eleven weeks of 1922, all 
of them in September, October and 
November. It was matched in only 
two weeks of 1921, both in October. 
In 1920 there were twelve weeks in 
which a larger total of loadings was re- 
ported, in July, August, September and 
October. Particular interest was taken 
in the figure of 575,190 cars loaded in 
the last week of March with general 
merchandise. This is 11,707 cars above 
the high Autumn record of 1920, and 
only 13,908 below the highest figure 
ever reached. 
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Week's sales: 
Tuesday, 


Saturday, 
823,710 


New York Stock Exchange 


Representative active stocks as of Friday, April 13, 1923: 


402,494 shares; 
shares; Wednesday, 


Monday, 


644,850 


Thursday, 784,099 shares; Friday, 784,200 shares. 


Divid. 
Rate, $ 


When 
Paid 

1.00 

1.2 


—1922 


High 
18% 
91% 
76% 
30% 

122 
50% 

129 
25% 
85% 

169% 

105 
68% 
43% 
441% 
82% 

5% 
79% 
15% 

115 

134% 
19% 
28 
65% 
90% 
58% 
94% 

107 

190 
78% 
19% 
63% 


MISCELLANEOUS 


NAME OF STOCK 
Low 
9% 
55% 
32% 
14% 
78 


7 


Rubber 

Ch. & Dye.... 
Can 

Cotton Oil.... 
Ice 

Int. 

Radiator 

Ship & Com... 
Sugar 

Tobacco 
Woolen 

Dry Goods.... 
Atl, G. & W. 
Central Leather 
Coca-Cola 

Columbia Grapho.... 
Comput. Tab. Rec... 
Cons. Textile 
Continental Can 
Corn Products 
Cuba Cane Sugar.... 
Cuban-Amer. Sug.... 
Davison Chemical ... 
Eastman Kodak 
Elec. Storage Bat.... 
Endicott Johnson 
Famous Players 
General Electric 
Inter. Mer. Mar., pfd. 
Inter. Nickel 

Inter. Paper 

Jones Bros. 

Kansas & Gulf 
Loews, Inc. 

Loft Candy 
Mallinson & 
Montgomery Ward 
Nat. Biscuit 

Nat. Enam, & Stamp. 
Nat. Lead 
Pittsburgh Coal 
Punta Alegre Sug.... 
Sears Roebuck 
Submarine Boat ..... 
Texas Gulf Sulph.... 
Tobacco Products ... 
United Drug 

United Fruit 

United Retail 

U. S. Ind. Alcohol... 
U. S. Realty & Imp.. 
Uv. 

Vivadou, Inc. 
Westinghouse Mfg... 
Wickwire Spencer ... 
Worthing P. & M. 


RAILROADS 


91% Atch., Top. & San. Fe 

3314 Baltimore & Ohio... 

119% Canadian-Pacific 

54 Chesapeake & Ohio.. 

16% Chic., Mil. & St. P... 

29 Chic., Mil. &St.P., pfd. 

59 Chic. & Northwestern. 

30%, Chic., R. I. & Pac.... 

106% Delaware & Hud 

110% Del., Lack. & 

7 Erie Ry. 

70% Gt. Northern, pfd.... 

9714 Tllinois Central 

17 Kansas City South’n. 
Lehigh Valley 
Mo., Kan. & Texas... 
Missouri-Pacific ae 
Missouri-Pacific, pfd.. 
N. Y. Central 
Norfolk & Western... 
Pennsylvania R. R... 
Pere Marquette 
Pitts. & W. V@....:« 
Reading 
St. Louis Southwest... 
Seaboard Air Line... 
Southern Pacific 
Southern R’way 
Texas & Pacific 
Union Pacific 
Western Maryland .. 
Wheel & Lake Erie.. 


Ajax 
Allied 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Amer. 
Assoc. 


i) 
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Prev. 
Friay’'s 
Close 
14 
74% 
98 5g 
14% 
109 
31% 
82% 


18% 


181 
405g 
14% 
53 
61% 

1% 
19% 
&% 


99% 
60% 
21% 
59% 
11% 
38 


102 
51% 

148% 
70% 
23 


39% 


shares; 


1,156,529 shares; 








56% 
71% 
54 
73% 
20% 

3 
46% 
341% 
16 
69% 

100% 
59% 
12 
3856 
38% 
10% 
52% 
32% 
20% 
25 

34 

11% 


n bm 
OLE: - 
> 


>: OO: 00: 00° 


>. 


46% 
79 

98% 
94% 
14% 
53% 
45% 
13% 
41 

78 5% 
111% 
123 

53% 


19% 
19 

23% 
12% 
71% 


OILS 


Barnsdall A 
Calif. Petrol 
Cosden & Co 
87%, General Asphalt 
12% Invincible Oil 
% Island Oil 
22% Marland Oil 
14% Mexican Seab. Oil... 
11 Middle States Oil.... 
42% Pacific Oil — 
40% Pan-Amer. Petrol 
28% Phiilips Petrol 
3% Pierce Oil 
26% #$=*Pure Oil 
18% Sinclair Consol. 
4 Superior Oil 
42 Texas Company ..... 
18% Texas Pac. C. & O... 
7% Transcont. Oil 
13% Union Oil 
25 White Eagle Oil 
2% White Oil 


STEEL 


Amer. Steel Fdy 
Bethlehem Steel 
Crucible Steel 

Gulf States St 
Hydraulic Steel 

Iron Products 
Midvale Steel ° 
Penn Seaboard Stl... 
Replogle Steel 

Rep. Iron & Steel.... 
U. S. 

U. S. Steel, 
Vanadium 


MINING 


Amer. Smelting 
Anaconda 

Butte & Sup. Cop.... 
Cerro de Pasco 
Chile Copper 

Chino Copper 

Dome Mines 
Inspiration Copper 
Kennecott Copper 
Miami Copper 
Mother Lode Mns.... 
Nevada Con, Cop.... 
Ray Con. Copper .... 
Seneca Copper 

Tenn. Cop. & Chem... 
Utah Copper 


19% 
43% 
315% 


Corp. 


8% 
59 


PUBLIC UTILITIES 


128% 
33% 
29 

114% 

145% 
99 


45% 
100 
121% 


201 
136% 
142% 
65% 
139% 


Amer. Tel, & Teleg.. 
Amer. Water Wks... 
6% Brooklyn Rap. Tran.. 
64% Columbia Gas & E... 
85 Consolidated Gas 65% 
59% Peoples Gas, Chic.... 90% 
31% Phila. Company .... 47 
66° Pub. Serv. Cor., N. J.. 100% 
89 Western Union Tel... 


EQUIPMENTS 


141 Amer. Car & Fdy.... 
Amer. Locomotive 
Raldwin Loco. 

Lima Locomotive 
Pullman Co. 


12 
34% 
3% 
108% 


114% 
6 


MOTORS AND ACCESSORIES 


49 

19 4 
19% 
15% 
86 

44% 
26% 
26% 
53% 
24% 
35% 
61% 
74% 
25% 
245% 
71 

141% 
54 

10 


31% 
47% 
105% 

R14 
67% 
28% 
19% 
10% 
34% 

4% 
24%, 


Amer, Bosch Mag.... 
Chandler Motors 
Fisk Rubber Tire... 
General Motors 
General Mot. 6% Deb. 
Goodrich, B. F 
Hudson Motors 
Hupp Motors 

Kelly Springfield 
Keystone Tire 

Lee Rubber & Tire... 
25% Mack Trucks....... 
41% Maxwell Mot., 

11 Maxwell Mot., 

8g Pierce Arrow ° 
35% Stromberg Carbu..... 
79% Studebaker 

33% White Motors 

4%, Willys Overland 


48% 
70% 
14 








TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 


As of April 11, 


Stocks 
Commonwealth 
Libbey-Owens, 
Libbey-Owens, 
Fifty 
Toledo Edison, 
Haughton 
Toledo Edison 
National 
National 
LaSalle 


Owens Bottle, 


Bldg., 
com. 


pfd. 


Associates 


&% 


Elevator, 


o 


7% 
Supply, 
Supply, 

& Koch, 

Ohio State Telephone, 


Owens Bottle, pfd. 


Paragon 


Toledo 


482 


Milling 


Refining, 
Paragon Refining. 
Toledo Machine & 


COM. .cccevceses : 
pfd F Ro 
Tool, 
Machine, 


1923. 

Bid Asked 

126 

107 

100 

107 
90 Fl 
6614 

105 


108 
49 Pre 
110 Pre 
10% Pre 


com 75 Vv. 
com 50c 


»ischt 


Gruen 


Rudolph 


INDUSTRIAL 


SECURITIES 


Quotations by Westheimer & Company 
Cincinnati 


Stocks 
Amer 
American 
American Rolling Mill, 
American Seeding Machine, pfd.... 
Cincinnati Union Stock 
nann, : 
93 Globe Soap, special p 
Globe-Wernicke, 
Globe-Wernicke, 
Gruen Watch Co., 
Watch Co., 
Gamble, 
Gamble, 
Gamble, 
Wurlitzer, 

& Lithog., 
U. S. Ptg. & Lithog., 2d pfd 


vwcter & 
vcter & 
veter & 


S. Ptg 


Laundry Mach., 
Laundry, 


pfd. 


com. (new) 31 
7 


com, 
pfd. 
com 


Bid Asked 


31% 


com o 
89% 


OPES. 0s 130 140 


90 

102 

31 
103% 
($20 par).138% 139% 
107% 108% 
widss...... 860 
“ 104% 


com 


PUBLIC UTILITY 
Quotations by H. F. 


65 Broadway, 


SECURITIES 
McConnell & Co. 
nN. 2. & 
Security 


‘Bia 
Commonwealth Pr., Ry. & L., com. 3 
Commonwealth Power Corp., pfd... 
Flectric Bond & Share, 


Federal Light & Traction, com.... 
Federal Light & Traction, pfd..... 
Lehigh Power Securities.......... 
National Power & Light, 

National Power & Light, 

Northern Ohio Electric, com 
Northern Ohio Electric, pfd 
Northern Ontario Lt. & Pr., 
Northern Ontario Lt. & Pr., 

Northern States Power, com 

Northern States Power, 

Pacific Gas & Electric, pfd 

Republic Ry. & Light Co., com.... 16 
Republic Ry. & Light Co., pfd.... 46 
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HE current issue of THE FINANCIAL 

} Wor tp contains an unusually pene- 

trative analysis of Tobacco Prod- 
ucts. It will give our readers an idea as 
to the manner in which we propose to 
present analyses of all of the important 
tobacco concerns. In the course of the 
next few weeks, studies of the following 
will appear : 

American Tobacco, P. Lorillard, Liggett- 
Myers, American Sumatra, Reynolds, 
American Snuff, Shulte, Philip Morris and 
U. S. Tobacco. 


We also propose to publish a series of 
studies of several store company stocks, 
which will include: 

May Department, Associated Dry Goods, 
Kress, Woolworth, Arnold Constable, 
Gimbel’s, Phoenix Hosiery, Hartmann and 
Macy’s. 


More Rubber Articles 


E have presented analyses of- Lee 
Tire and Kelly-Springfield. In our 

next issue J. George Frederick will dis- 
cuss the current situation in the rubber 
industry, and will present a comprehensive 
word picture of the leaders of the group. 
In subsequent issues of THE FINANCIAL 
Wok Lp, special analyses of Goodrich, Fisk, 
Ajax and U. S. Rubber will be published. 


Mr. Gibson’s Series 


E regret to announce that, with the 

next issue of THE FINANCIAL 
Wortp, Mr. Thomas Gibson will conclude 
his interesting and instructive series on 
“The Facts About Speculation.” This 
series has covered the ground in an A B C 
fashion that leaves no foundamental un- 
touched and which should have proved of 
incalculable aid to those who have not had 
a clear conception of the real meaning of 
speculation. 


In an early issue, we will begin another 
interesting series, which will bear the title, 
“What Makes Success in the Stock Mar- 
ket?” The series will be written by an 
authority, in an easy-to-read, intelligent 
manner. 


Have You Thought— 


AVE you found a satisfactory ex- 
planation of what a_ corporation’s 
surplus is? You may know what it is, 
after a fashion. But it will help you to 
have the item clearly defined by an au- 
thority. 
One of next week’s features will be an 
article on the subject by Perley Morse, 
C. P. A, 



















































OF CONSTRUCTIVE 











FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor-p. 


MISCELLANEOUS 


“How to Figure Yield on Securities’ —A booklet giving a brief explana- 
tion of the fundamental principles involved in the calculation of 
yield, without going too much into the mathematical details. Copy 
of this booklet may be obtained by writing to the Guaranty Com- 
pany, 140 Broadway, New York. Please mention THe FINaANcIAL 
Wor.p. 


An Index to April Investment Opportunities—This Index contains a list 
of 75 bonds which yield from 3.35% to 7% or over. Copy may 
be obtained by writing to The National City Company, National 
City Bank Bldg., New York. Please mention THe FINANCIAL 
Wor -p. 


“Bond Talk’’—A quarterly magazine containing articles on the funda- 
mentals of investment and thrift, descriptions of strong First 
Mortgage issues and reports of earnings of Utility Companies. 
Copy of this magazine may be obtained from P. W. Brooks & Co., 
115 Broadway, New York. Please mention THe FINANCIAL WorLp. 


‘“‘Why Collins’ Farm Mortgages Are Safe’’—This is the title of an inter- 
esting booklet issued by The F. B. Collins Investment Co. It will 
tell you why life insurance companies, holders of trust funds and 
those depending upon a fixed income include these mortgages in 
their holdings. Copy of this booklet may be obtained by writing 
to the above firm at Oklahoma City, Oklahoma, and mentioning 
THE FINANCIAL WokrLp. 


Market Letter—The current issue of Carden, Green & Co.’s market 
letter contains comments on the grain and cotton markets and in- 
cludes analyses and timely comments on Timken Roller Bearing, 
Producers & Refiners, Consolidated Gas, National Biscuit, Amer- 
ican Woolen, Cerro De Pasco and American Can. Copy may be 
obtained by writing to this firm at 43 Exchange Place, New York, 
and mentioning THE FIrNnANcIAL Wor _p. 


The North American Company—Jelke, Hood & Co., 40 Wall Street, New 
York, have issued a booklet giving an analysis of the holdings and 
securities of the North American Company and its subsidiaries. 
Copy may be obtained by writing to the above firm and mention- 
ing THE FINANCIAL WorLp. 


“Public Utility Securities from the Standpoint of the Investor’’—A 
pamphlet which gives some very interesting comparisons may be 
obtained by writing to E. H. Rollins & Co., 43 Exchange Place, 
New York, and mentioning THe FinANcrAL Wor -p. 

“Monthly Investment Plan”—A booklet which briefly describes the con- 
venient method available to investors to purchase sound and liberal 
income-producing investments by making comparatively small 
monthly payments. Copy of this booklet may be obtained by 
writing to H. M. Byllesby & Co., 111 Broadway, New York, and 
mentioning THE FrNnANCIAL WorLp. 
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Regarding the Importance of 
Financial World Service 


The influence of The Financial World is increasing 
weekly and within its widening circle of usefulness its 


subscribers are finding a new and valuable service that 


means much to the financial side of their lives. 


Scarcely a day passes in which we do not receive a number of letters 
from subscribers expressing sentiments similar to those quoted below: 


From a subscriber in 
Olean, N. Y.— 


Your service is not only superior to 
the others in conciseness and reliability, 
but your promptness of reply is in a class 
by itself. Your idea of giving as good 
service to a customer (subscriber) after 
you have landed him as you give when 
you are trying to land him is as unusual 
in “financial service advice” as it is in 
the automobile game. It is most refresh- 
ing—the service without a “catch” in it. 


From a subscriber in 
Santa Cruz, Cal— 


Your paper is published for the bene- 
fit of investors and so it is. Your short 
term note quotations on page 40 of your 
No. 17 issue enabled me to recoup my 
subscription price one hundred times on 
a small investment. Without your paper 
I never would have been aware of this 
opportunity. Please continue your rec- 
ommendations. I enclose check to have 
my subscription extended for another year. 


“Eternal vigilance” on the part of the investor “is the price of safety.” 
You must either do this watching yourself or consult those whose busi- 
ness it is to keep informed on investment matters. The best safeguard 
is to supplement your own experience with that of Financial World 


Service. 


The Inquiry and Advice Department of The Financial World was 
organized and is maintained solely for the purpose of assisting its sub- 
scribers in solving their investment problems. Every inquiry is answered 
by letter. This is a personal service, which redounds to the benefit and 


profit of individual subscribers. 


If you, as a subscriber, haven’t taken advantage of your privilege, that 


of consulting our Inquiry and Advice Department, accept this invitation 


in the spirit it is given—SERVICE. 


The Financial World 




















































